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AN ERRONEOUS REPORT NAILED 


CONCERNING NATIONAL FIRE. 


Company Not Accepting Traction Busi- 
ness Save Through Regular 
Agency Channels. 


Upon the authority of Vice-President 
H. A. Smith, of the National Fire, the 
Eastern Underwriter, unequivocally de- 
clares to be untrue the reported alli 
ance of that strong Hartford Company 
with the Philadelphia brokerage firm 


New York and Boston, Thursday, May 27, 1909. 


~ Organized I 853 


THE HOME 


Insurance # Company 
New York 


Elbridge G. Snow, President 
MAIN OFFICE, 56 CEDAR STREET 


CASH CAPITAL. $3,000,000. 


a 
$3.00 a Year: 15c. per Copy. 


LAW LIMITING SALARIES 


MISSOURI STATUTE UPHELD. 


Mandamus to Compel Issuance of 
Licenses Denied—Court Recom- 
mends That Law Be Repealed. 


The Missouri Supreme Court sitting 
en banc Saturday sustained the State 
law whicao denies licenses to insurance 
yf their offi- 
cers salaries in excess of $59,000. The 


companies which pay any < 


act was passed two years ago and has 


Assets, January Ist, 1909 

Liabilities (including capital) 

Reserve as a Conflagration surplus 

Net Surplus over all liabilities and reserves 


SURPLUS AS REGARDS POLICYHOLDERS, $13,682,821. 


$24,856,499 
14,973,677 
800,000 
9,882,821 


of Billington & Hutchinson in a cam- 
paign to corral electric street traction 
and allied business. 

The story, which gained wide cur- 


been the subject of extended litigation 

This decision was on an application 
from three companies for a writ of 
mandamus to compel the State Insur- 


rency, was to the effect that the Phila- 
delphia firm was hot foot after traction 
risks, offering the National as warranty 
company the balance of the line, pre- 
sumably to be placed with London 
Lloyds. If such propositions are being 
made it is without the sanction of the 
National, or any possibility of fulfilment 
except through the company’s estab- 
lished agency connections. 

It is probable that the sensational 
report grew out of some dealings the 
National had with Billington & Hut- 
chinson on steam railway business. 
This class of risks for years has beea 
unrated, and companies are free to 
write it for whoever may control the 
line. 

Forseeing the natural trend of events 
the management of the National has 
been, and is to-day, exerting its utmost 
endeavors to prevent the traction busi- 
ness from following the steam roads ia 
being controlled by large brokerage 
firms; always preferring that it be se- 
cured and placed by the local agents. 

The executives of the National ap- 
preciate thoroughly the worth to thc 
company of a loyal, intelligent agency 
corps, ‘and realize that to maintain 
such support, scrupulous regard for the 
interests of the local men must in turn 
be exerted by the head office. This 
treatment Mr. Smith and his official as 
sociates intend to accord. 

Added Protection for Mount Vernon, 
New York. 





A contract for a new second size 
steam fire engine has newly been 
awarded the La France Fire Engine 
Company of Elmira, by the Board of 
‘Fire Commissioners of Mount Vernon, 
N. Y. When the new engine, which will 
weigh five tons, is placed in service 
during August, the Mount Vernon de- 
partment will boast three steamers. 
Charles Howard, the capable chief of 
the fire department is trying hard to 
keep it thoroughly abreast of the times. 





DIRECTORY OF DEPARTMENTS 


Life Insurance. . 
Editorial 

Fire Insurance 
Casualty & Surety 


Industrial. 


Insures against loss ot real and personal property, rental income, 


use and occupancy, earned profits and 
commissions by 
Fire, Lightning, Wind-storm, Automobile and 
Inland Transportation Risks 





Established 1809 


This company is the 
largest corporation in the world 
doing a fire insurance business 


Entered United States 


North British 1866 


and Mercantile 


Secure our 
Special Centennial Policy 


Insurance Co. 











PITTSBURGH LIFE 


and Trust Company 
W.C. BALDWIN, President 


Agency Contracts Made Direct With Solicitors 
ASSETS - . : - - - $23,549,229.15 


Reserve on Outstanding Policies $21,401,598.00 
All other Liabilities ‘ - - 417,649.50 





Assets in excess of all legal requirements, $1,729,981.65 


Insurance in Force - - - - $80,000,000.00 


Home Office Pittsburgh, Pa. 








ance Department to issue 
them The writ was 


license to 
denied to tne 
petitioners—the Equitable Life, Pruden- 
tial and Metropolitan 
Though feeling constrained to pro- 
nounce the law valid, the court stated 
that such legislation was unwise and 
recommended that it be repealed 
In reply to the contention of the com- 
panies taat the State has no right to 
fix salaries of a private corporation’s 
officers the court says The act does 
not attempt to fix the salaries nor pro 
vide for expulsion of any company from 
State. The act simply prever 
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from issuing a licens 
which pays a salary 
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COMPLIMENT FOR MR. WOODWARD. 
Third Vice-President of Metropolitan 
Life to Represent United States at 
Congress of Actuaries. 


B 


mpany 
‘tion of Mr 
important 
cided compliment 
cial and is also ¢ 
covernment will be wel epresented;: 
fact no more suitable delegate could 
have been chosen. 





























2 THE EASTERN UNDERWRITER. May 27, 1909. 
HARTIGAN TO UNION CENTRAL totders: “‘rnis statement was made by , 
, ent was made by 
Vice-President Marshall in reply to an The Prudential’s NEW MONTHLY INCOME POLICY is the 
ISSUES CONDITIONAL LICENSE, intdauiry sent out by the above-named best advertised, the most talked about by the public and the 
=: quickest and easiest selling proposition in life insurance to-day. 


Must Retain For Company Stock Now 
Held in Trust—Commissioner 
Reviews Controversy. 





In a letter to the Union Central Life 
of Cincinnati renewing the company’s 
license for the year April 1909-10, In- 
surance Commissioner Hartigan of 
Minnesota makes it a condition that the 
Company retain the stock now held in 
trust; he also reviews at some length 
controversy between his depart- 
ment and the Company. He says: 

“I note your statement that ‘the com 
pany has, therefore, secured possession 
of the stock certificates issued by way 
of dividend and will hold them, to 
gether with the amount of cash divi- 
dend paid on that stock last October, 
pending the decision of the quo war- 
ranto suit, and it hereby undertakes 
with you that in the meantime no fur- 
ther dividend shall be paid on the stock 
in question.’ ; 

“IT have decided to issue a license to 
your company, which license will be 
effective until March 1, 1910, unless you 
return the stock certificates above re- 
ferred to. If these stock cetificates are 
returned or reissued I shall cancel your 
license to do business in this State for 
the following reasons: ; 

“First—There has been no determina- 
tion of the actual amount of surplus, 
if any, on account of the non-partici- 
pating policies issued by your company. 

“Second—The laws of California and 
North Dakota do not require a $400,000 
increase in your capital. 

“Third—You base your right to take 
this $400,000 from the surplus of the 
company solely on the reports of 
Messrs, Hardcastle and Fackler. 

“Fourth—Your participating policy- 
holders have, previous to December 31, 
1907, been led to believe that whatever 
surplus existed, existed for their benefit. 

Claims ‘Estimates’ Were Used. 

“At the hearing before the Commis- 
sioners, held in Cincinnati in Decem 
ber last, Mr. Hardcastle admitted that 
his figures were based wholly upon esti- 
mates: that a number of the factors 
used in arriving at his conclusions were 
taken from the general experience of 
your company and not from the experi- 
ence on the non-participating business, 
and that other factors which would 
have an important bearing on the result 


the 


were not considered at all. Mr. Fack- 
ler, in reviewing Mr. Hardcastle’s re- 
port says: 


“T feel no doubt as to the general and 
practical correctness of the computa- 
tions. 

“Again: Owing to the very briet 
time allowed me (less than three days) 
I cannot speak more definitely. It would 
require much more leisurely study and 
examination to justify me in any more 
positive statement. 

“Now we do not question the correct- 
ness of Mr. Hardcastle’s computations. 
What we question is the correctness of 
the assumptions upon which these com- 
putations were based. We made in our 


examination actual determinations cov- 
ering two vears and found Mr. Hard- 
castle’s results absurdly inaccurate. 
“Admitting that the laws of North 
Dakota or of California demand any 
increase in your capital, an increase 
of $100,000 only is required. I fail to 
gee the strength, therefore, of your 


quoting these laws as a justification for 
the increase of $40,000 
Ownership of Surplus. 

“The Western Underwriter is author- 
ity for the statement that the officers 
of the company. when requested in the 
past to state whether the surplus be- 
longed to the stockholders or to the 
policyholders, have unequivocally re- 





“The following statements were made 
by President Pattison shortly before 
June 27, 1904, in reply to questions ad- 
dressed to him by the actuary of the 
Ohio department, who was at that time 
making an examination of the Union 


Central Life Insurance Company. Mr. 
Pattison said: 
“We cannot tell whether the stock 


policies are a source of profit or a drain 
upon the company. If there is a -profit 
it belongs to the participating policy- 
holders. We have always acted so. 1 





think the stockholders are not entitlea 
te any profits, if any (sic) from stock | 
policies, | 

“In reply to the question: ‘If profits | 
have accumulated from non-participat- | 
ing policies, are they subject to appro-! 
priation by stockholders under author- 
ity of Article II., Section 2?’ 

“Mr. Pattison said: ‘I think not.’ 

Opposed to Capitalization. 

“The attitude of the Commissioners, 
as I understand it, is this: There is not 
the slightest objection on the part of 
any one to giving the stockholders any 
surplus that has accumulated on the 
non-participating policies, but before 
this surplus be apportioned it must be 
shown that it actually exists. We re- 
fuse to accept a guess in a matter of 
such importance to the policyholders. 
Providing the surplus does exist, there 
is a decided objection to capitalizing it 
and thus forcing the participating pol- 
icyholders to pay a 10 per cent. divi- 
dend on this increased amount for all 
time to come. 

“The question naturally arises, who is 
to profit by this inerease of capital 
stock? Certainly not the policyholders, 
who will be forced to pay dividends 
amounting to $40,000 a year on this in- 
creased capital. 

“The commissioners gave you every 
opportunity to be heard and to discuss 
the correctness or incorrectness of their 
findings. You appeared before the com- 
missioners in Cincinnati in February 
last, accompanied by your attorney, and 
in rep:y to questions addressed to you, 
your attorney stated that, acting upon 
his advice, you refused to reply. 

“I believe that I have made my atti- 
tude in this matter perfectly clear to 
you. The interest of the policyholders of 
his State demand that you appropriate 
no part of the surplus of the company 
to the benefit of your stockholders un- 
til their title to it has been established 
beyond question.” 





Prudential on the Coast. 











Noehl H. Jacks has been appointed 
manager of the Ordinary Agency of | 
The Prudential at San Francisco, suc- 


It sells to the man who has «all the insurance he wants’’ 
and to the man who ‘never believed in life insurance.’’ 

Active aggressive agents can make more money with less effort 
selling thisNEW policy than any other policy of any other company. 

We have opening for a few more high grade men to whom 
we will give a renewal contract and render substantial assistance. 

Why not sell what is wanted. The ‘just as good” requires a 
deal of talk and then don’t satisfy. 


Come in and see us and we will put you in line to sell the 
genuine MONTHLY INCOME POLICY. 


JAMES PERRY AGENCY 


EVENING POST BUILDING, NEW YORK CITY 








1894 1909 


The State Life Insurance Company 


INDIANAPOLIS, INDIANA 


UNEQUALLED IN SPLENDID ACHIEVEMENT 
Management Economical———-Growth Unparalleled 
Security of Every Policy Guaranteed by Deposit With the State 

of Indiana 
Assets Dec. 31, 1908, $7,378,853 
RECENT GAINS 


Surplus, $860,562 


Admitted Assets Surplus 
1906——-$1, 226,696 $74,309 
1907——-$1,001 ,409 $27,775 
1908—— $1,023,700 $153,161 


UNUSUALLY ATTRACTIVE AGENCY CONTRACTS 
Liberal Commissions Renewals on New Plan Contracts Direct With Company 


Address All Communications on Agency Matters to 


CHARLES F. COFFIN, 2nd Vice-Pres., 1231 State Life Building 








NATIONAL LIFE INSURANCE CO. 


MONTPELIER, VERMONT 


ESTABLISHED IN 1850 OPERATING IN 36 STATES 


JOSEPH A. DEBOER, Prest. 

FRED A. HOWLAND, Vice-Prest. H. M. CUTLER, Treasurer 

JAMES B. ESTEE, 2d Vice-Prest. A. B. BISBEE, Med. Director 
Cc. E. MOULTON, Actuary 


OSMAN D. CLARK, Secretary 


This Company held January 1, 1909, and gained during the past decade: 


so arnt, Sod $ 44,026,069.73.......... Gain, 173% 
SURPLUS,............ $ 5,279,925.70............... Gain, 174% 
INSURANCE,........ $155,755,039.00............... Gain, 93% 


Absolute Security and Economy of Management 





ceeding R. S. Boyns, recently appoint- 
ed assistant supervisor. The appoint- 
ment was made by George B. Speer, | 
Supervisor of Ordinary Agencies, who 
togetaer with Assistant Boyns is mak- 
ing a tour of the newly created Pacific 
Division. 

It is quite probable that announce- 
ment of several new appointments wil! 
be made at important points as a result | 
of the trip. 





$2,000,000 Ahead of 1908. 





In an interview with a representative 
of The Eastern Underwriter, Jesse R. | 
Clark, president of the Union Central | 
Life, stated that the business for 1909, | 
thus far, has been highly gratifying to | 
the management and directors, the first | 
four months showing an increase of $2,- 
000,000 over the same period of 1908. 











| 
| 
Recommends Withdrawals. | 


The executive committee of the Lin-| 
coln (Neb.) Life Underwriters Associa- | 
tion has recommended withdrawal from 
the National Association, which will be 
acted upon at a meeting to be held 


June 5. 








THE MUTUAL LIFE 


Insurance Company of New York 


OLDEST STRONGEST 
IN IN TH E 
AMERICA WorRrLD 





Largest Margin of Assets in Excess 
of Legal Liabilities. 

No Company More Economically 
Managed to-day. 

The only company which has in- 
creased its dividend scale four years in 
succession—1906, 1907, 1908, 1909. 





For terms to producing agents address : 
GEORGE T. DEXTER, 2nd Vice President 
34 Nassau Street, New York, N. Y. 
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iMPROVEMENT ALL ALONG LINE. 





Pittsburgh Life and Trust Shows De- 
creased Mortality and Expenses 
and Increased Paid-for Business. 





The experience of the Pittsburgh Life 
and Trust Company for the first four 
months of 1909 is most favorable from 
all view points. 

First, the mortality experienced for 
the period mentioned is much lighter 
than for the similar period of 1908. 

Second, the percentage of expenses of 
management to premium income shows 
. marked decrease, indicating a deter- 
mination to transact business at a mini- 
mum cost. 

Third, notwithstanding a lower ex- 
pense ratio, the new paid-for business 
shows a nice gain as compared with the 
first four months of last year. 

From organization the Pittsburgh 
Life and Trust has given substantial 
evidence that the interest of policyhold- 
ers was fully safeguarded, a fact further 
emphasized by the above record. 





INSTITUTE OF ACTUARIES. 
Held 





62nd Annual Meeting to be 


June 3rd. 





The sixty-second annual general meet- 
ng of the Institute of Actuaries of Great 
Britain will be held at Staple Inn Hall, 
Holbora, London, Thursday, June 3. 
The following have been recommended 
by the council for election for the en- 


uing year: 
President, George Francis Hardy; 
vice-presidents, George Todd, M. A.; 


Francis Ernest Colenso, M. A.; Samuel 
George Warner, Ernest Colquhoun. 
Council—Thomas Gans Ackland, Ar- 
thur Digby Besant, B. A.; Thomas G. 
C. Browne, Henry Cockburn, Francis 
Ernest Colenso, M. A.; Ernest Colqu- 
noun, William Palin Elderton, Joseph 
Ernest Faulks, B. A.; George Francis 
Hardy, Charles Daniel Higham, Lewis 
frederick Hovil, George King, Abraham 
Levine, M. A.; George James Lidstone, 
Henry William Manly, William Peyton 
Phelps, M. A.; Edward Arthur Rusher, 
Gerald Hemmington Ryan, Frederick 
Schooling, John Spencer, Edward Rob- 
ert Straker, Robert Ruthven Tilt, 
George Todd, M. A.; Ralph Todhunter, 
M. A.; Harold Moltke Trouncer, M. A.; 
Samuel George Warner, James Douglas 
Watson, Ernest Woods, Frank Bertrand 
Wyatt, Thomas Emley Young, B. A. 
Treasurer, Thomas Gans Ackland; 





honorary secretaries, Joseph Ernest 
Faulks, B. A. and William Peyton 
Phelps, M. A. 

The new members suggested for the 
council are Messrs. Elderton, Hovil, 
Lidstone and Schooling. 

UNDER STRONG MANAGEMENT. 





Prominent Bankers and Business Men 
Identified With the Georgia Life— 
S. H. Wolfe Consulting Actuary. 





The new Georgia Life Insurance Com- 
pany, in process of organization at 
Macon, Ga., and referred to in our is- 
sue of last week, has strong backing 
in its home State, as will be noted by 
the following list of officers and direc- 
tors: 

President, W. E. Small, president A. 
B. Small Grocery Company, president 
Macon-Brunswick Navigation Company, 
director and member of finance com- 
mittee, Fourth National Bank. 

First vice-president, C. B. Lewis, cash- 
ier and director Fourth National Bank, 
president Macon, Ga., Fair Association. 

Second vice-president, J. C. Walker, 
Credit Dept. Dannenberg Company. 

Third vice-president, J. J. Cobb, vice- 
president Commercial National Bank. 

Fourth vice-president, W. J. Massee, 
president Central Georgia Power Com- 
pany, Macon Railway & light Company, 
Electric Securities Company, Georgia 
Securities Company and the White Elk 


Springs Water Company; vice-president 
Bibb Brick Company, member of execu- 
tive committee Atlantic National Fire 
Insurance Company. 
Shepherd. 

Medica] director, J. C. McAfee. 

Superintendent of agencies, M. Y. 
Manley. 

Consulting actuary, S. H. Wolfe. 

Directors: W. M. Lewis, president 
Fourth National Bank; L. C. Small, 
vice-president A. B. Small Grocery 
Company; M. H. Massee, vice-president 
Massee-Felton Lumber Company; J. 
A. Flournoy, wholesale grocer; C. M. 
Johnston, of Adams & Johnston; W. E. 
Small, president; J. C. Walker, vice 
president; L. A. Shepherd, secretary 
and treasurer; J. F. Mercer, insurance; 
J. S. Cameron, insurance; W. E. Shel- 
verton, druggist: H. F. Haley, capi- 
talist; J. E. Smith, Jr., president City 
National Bank, Dublin, Ga., Chas. E. 
Lewis, cashier Fourth National Bank, 
Macon, Ga.; F. R. Allison, insurance. 


Associate Directors: John T. Moore, 
president Bibb Brick Company; R. E. 
Dunbar, planter, Dunbar, Ga.; T. H. 
Edwards, banker, Eastman, Ga.; E. H. 
Holland, insurance; E. H. Powers, di- 
rector, Bank of Sencia; M. Y. Manley, 
Insurance; C. G. Rawlins, banker, San- 
derville, Ga.; J. F. Askew, president, 
Bank of Hoganville; B. F. Stubbs, capi- 
talist; W. J. Massee, president Central 
of Georgia Power Company; G. P. Cline, 
physician, Byron, Ga.: E. J. Henry, 
banker, Hawkinsville, Ga.; Jake Saye, 
vice-president Bank of Rutledge, J. C. 
McAfee, medical director: J. J. Cobb, 
vice-president Commercial National 
Rank: L. B. Holt, banker, Sanderville, 
Ga.; J. C. Bass, president Citizens Bank 
of Carollton, Ga., and the Gainsboro 
Telephone Company. 


PHOENIX MUTUAL CONVENTION. 





General Managers’ Association to Con- 
vene in Chicago—interesting Pro- 
gram Arranged. 





The fifth annua] meeting of the Gen- 
eral Managers’ Association of the 
Phoenix Mutual Life will be held in Chi- 
cago at the Congress Hotel and Annex, 
Tuesday, Wednesday and Thursday of 
next week (June 1, 2 and 3). Among 
those who will be present from the 
home office may be mentioned, John M. 
Holcombe, president; William A. 
Moore, first vice-president; A. A. 
Welch, second vice-president and actu- 
ary; Winslow Russell, assistant super- 
intendent of agencies. 


An interesting program has been ar- 
ranged for the occasion, as will be not- 
ed by the following: 

Invocation, Right Rev. Samuel Fel- 
lows, Bishop Reformed  BEpiscopal 
Church and Chaplain Life Underwriters 
Association of Chicago. 

Address of Welcome, Edwin S. Con- 
way, vice-president Chicago Association 
of Commerce. 

Response, O. W. Bair, of Cincinnati. 

President’s Address, Ira B. Mapes. 

“The Home Office,” by John M. Hol- 
combe, president of the company. 

“Present Day Tendencies and Their 
Relation to the Future,” by | illiam C. 
Johnson of New York. 

“Term Insurance—Convertible or Re- 
newable,” discussion opened by Henry 
H. Kohn of Albany, N. Y. 

Tuesday evening—A summer night’s 
diversion at “White City” with varia- 
tions by Creatore and his band. 

Wednesday—“Our Problems—Your 
Problems,” by William A. Moore, first 
vice-president of the company. 

Discussion of general topics of mu- 








AMBITIOUS AGENTS—ATTENTION 








The Equitable Life Assurance Society of the 
United States has openings for General Agents in three 
or four Eastern cities offering exceptional opportunities 


for the up-building of a large first class business. 


Negotiations to fill these positions will be opened 
with any life insurance man of character and good 
record who is capable of meeting the requirements. 
Ability to appoint and direct agents, and a broad 


experience in field work, are essential. 
For particulars address: 
GEORGE T. WILSON, 2nd Vice-President 
The 


Equitable Life Assurance Society of the U. S. 
120 Broadway 
New York City, N. Y. 
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will be given over to a specia] treat in 
the way of entertainment provided by 
Jules Girardin, manager for Illinois. 

Thursday—“Agency Work,” by Wins- 
low Russel, assistant superintendent of 
agencies. 

Question Box, conducted by A. A. 
Welch, second vice-president. 

The afternoon session of Thursday 
will be for “active members” opening 
with an address by Joseph Meyer of 
Aberdeen, S. D., on the topic: “The 
Value of the General Managers’ Asso. 
ciation as Viewed by a New Manager.” 

The remainder of the afternoon will 
be devoted to reports of committees, 
general business discussion, election of 
officers and selection of meeting place 
for 1910. 

A banquet will be held in the evening 
at which William C. Johnson will pre- 
side as toastmaster. 





MID-CONTINENT LIFE INS. CO. 





New Organization With Proposed Capi- 
tal of $1,000,000 Chartered 
in Oklahoma. 





The Mid-Continent Life Insurance 
Company has been incorporated in Okla- 
homa, its headquarters being at Musko- 
gee. It will have a capital of $1,000,000. 
Among the incorporators are: J. B. 
Jones, president of the Oklahoma Trust 
Company and president of the State 
Bankers’ Association; A. W. Robb. 
president of Patterson Mercantile Co.; 
Dr. Leo E. Bennett, former mayor of 
Muskogee; C. L. Long, president of 
the Wewoka Trading Co.; James W. 
Orr, president of the International Bank 
and Trust Co., of Vinita; Lee A. Vor- 
hees, president of the First National 
Bank of Okmulgee; W. H. Roeser, oi! 
producer and capitalist of Tulsa; R. W. 
Kellough, prominent attorney at Tulsa; 
A. M. Young, state bank commissioner, 
and Judge H. G. Baker of the criminal 
court of appeals. 

The company will confine its opera- 
tions for a time to the United States, 
Canada and Mexico, and has already 
opened offices in St. Louis, Kansas City, 
Denver and Chicago, hut eventually will 
operate in England, France and Ger- 
many. The company proposes giving 
especial attention to its immediate field, 
the territory west of the Mississippi. 

The officers and directors selected 
are as follows: Judge H. G. Baker, 
president, Muskogee, Okla.; Hon. D. N. 
Fink, first vice-president, Muskogee. 


Okla.; J. Bainbridge Jones, treasurer, 
Muskogee, Okla.; R. W. Kellough, 

secretary, Tulsa, Okla. 
Vice-Presidents—Hon. J. W. Orr, 


Vinita, Okla.; Hon. A. M. Young, Guth- 
rie, Okla.; Hon. C. L. Long, Wewoka, 
Okla.; Hon. A. W. Robb, Muskogee, 
Okla. . 

Directors—H. G. Baker, W. H. 
Roeser, J. B. Jones, D. N. Fink, Leo 
E. Bennett, J. W. Orr, R. W. Kel- 
lough. 

The organization work, and, when tae 
company commences business, agency 
force will be in charge of Samuel Quinn, 
until recently president of the Great 
American Life of St, Louis and organ- 
izer of that company. 





American Life Convention. 





The executive committee of the 
American Life Convention, which in- 
cludes in its membership the younger 
life companies of the West and South, 
will meet at the Jefferson Hotel Satur- 
day to arrange the date and program 
for the next annual convention, to be 
held in Cincinnati. 





In Thirteen States. 





The Great American Life of St. Louis 
is now operating in 13 States, having 
recently been licensed to do business tn 
Texas, Tennessee, Oklahoma and in 
Florida. 
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Geographical Distribution of Life Insurance Investments* 


By Robert Lynn Cox, Gann Commi ond Manager, The Association of 
Life Insurance Ponsiiente 


For several years it has been a com- 
mon belief that life insurance compa- 
nies were causing a depletion of the 
wealth of certain States by withdrawing 
therefrom and retaining the money re- 
quired to make up and maintain the re- 
serve funds necessarily incident to pro- 
viding life insurance on the level pre- 
mium plan. This belief has been par- 
ticularly common in the Southern and 
Western portions of the United States. 
The fact that the payment of premiums 
was a voluntary act on the part of the 
citizens of the State, was an expendi- 
ture of their own money for their own 
purposes, and was necessary if they 
were to be insured in the companies of 
their choice, was not sufficient to over- 
come objection to the supposed result 
of the transaction upon the locality in 
which they lived. 

Within the last two or three years no 
less than fifteen States have given more 
or less consideration to the question of 
whether or not an effort should be made 
to compel, if possible, the investment 
of life insurance reserves within the 
State from which they had been drawn. 
In one State only has a compulsory in- 
vestment law been enacted. In most of 
the States it has not been difficult to 
show them that to the extent that a 
company had already made the requir- 
ed investment the legislation would be 
unnecessary and without immediate ef- 
fect, either to the State or the company, 
and that as to other companies such a 
law should not be made effective. Argu- 
ment has never been made for the law 
as a means of getting more than a fair 
share of investments, but always on the 
assumption that the locality in question 
discriminated against and, 
therefore, was being gradually but sure 
ly deprived of its working capital. This 
presumption of fact has afforded the 
justification offered for the proposed in- 
natural laws of sup- 


was being 


terference with the 
“ply and demand which have controlled 
heretofore. 

An examination of the investments of 


life insurance companies 
show that with few excep- 
investments had not been as 
throughout the 


individual 
seemed to 
tions their 
widely distributed 


United States as their contracts of in 
surance had been, and that their money 
had been permitted to follow the natu- 


ral demand for it without much regard 





to the matter of locality from which its 
premium receipts had been drawn. Cer- 
tain companies had shown.a fondness 
leading almost to excess for real estate 
mortgage investments in what may be 
termed the Mississippi Valley territory, 
influenced largely by their familiarity 
with the excellent security afforded by 
that fertile section and the larger rate 


of interest obtainable upon such loans, 
as compared with loans in older terri- 
tories in the East or in the partially de- 
veloped territories of the extreme West. 
Other companies seemed to prefer and 
had obtained investments consisting 
mainly of the bonds constituting the 
underlying securities of transportation 
companies and the obligations of States, 


municipalities or other political divi- 
sions. 
Location Not Determining Factor. 


The varied preferences disclosed by a 
general observation of the investments 
held by these companies showed that 
while many companies individually had 
invested within narrow limits as to 
kinds of securities and territory cover- 
ed, money had been supplied in the ag- 


gregate for all forms of investments 
about as rapidly and to as great an ex- 
tent as the various business interests 
could give adequate security for its ul- 
timate return. But it was equally ap- 
parent that the place of investment had 
not been the controlling factor in the 


funds in the 
This being 


insurance 
companies. 


loaning of life 
case of most 


‘This paper is the copy of 1 a Ci arefully pre- 
pared 
recent meeting of the 
is General Manager 


address delivered by Mr. Cox before a 
Association of which he 


true, it seemed important to determine 
as the preliminary question whether or 
not the absence of the “locality factor” 
in making investments had really re- 
sulted in the aggregate in such favorit- 
ism to one or more sections of the coun- 
try as to seriously disturb the normal 
development of other sections. To an- 
swer this question it became necessary 
to collate and tabulate by States or 
groups of States the investments and 
reserves of a representative number of 
companies. For this purpose we called 
upon the members of this Association 
and on the basis of reports received 
from fourteen companies representing 
seven States and embracing over two- 
thirds of the entire assets held by life 
insurance companies of the United 
States, we are able to make the report 
which we now submit. For the benefit 
of those who may have occasion to read 
this report hereafter and who may be 
unfamiliar with the terms of the busi- 
ness, we digress far enough to state the 
nature of life insurance “reserves” and 
the laws governing their investment. 
Systems of Insurance. 

Speaking generally, it may be said 
that life insurance is conducted on two 
distinct plans. One is the assessment 
or natural premium plan which is bas- 
ed on the fact that the death rate is 
low among young people and increases 
steadily but surely with increasing age; 
that consequently insurance may be 
provided in the early ages at very low 
cost if the insurer is willing to bear an 
ever increasing burden for insurance as 
his years advance. This form of insur- 
ance accumulates few if any funds re- 
quiring investment and, therefore, is 
not involved in the question under dis- 
cussion. 

Th other is the “old line” or level 
premium plan, which is adjusted to 
meet the desire of most people to les 
sen rather than increase their financial 
burdens in old age, by paying more for 
the earlier years of their insurance than 
rhe actual death rate of those years 
would require, thereby escaping the pay- 
ment of increasing cost in later years. 
This form cf insurance is provided for 
by putting a portion of each premium 
into what is popularly known as a re- 
serve fund. The actuarial calculations 
which determine what portion of the 
premiums shall be set aside as a re- 
serve, assume that the fund shall be in- 
vested and improved by interest earn- 
ings at a given rate until needed to 
meet the death claims as they mature. 
This is the form of insurance and these 
are the funds with which we are con- 
cerned. 

Popular Channels for Investments. 

While no individual policyholder has 
title to any partcular portion of the re- 
serves, they are held in the aggregaie 
in trust for.the benefit of all policyho!d- 
ers until required to meet policy obliga- 
ticns. Most States not only provide by 
law for the setting aside of reserve 
funds of definite amount, but also limit 
their investment to classes of securi- 
ties generally recognized as being 
proper for the investment of trust funds, 
A considerable number of States have 
gone so far as to say that investment 
of these funds cannot be made in real 
estate beyond the amount which may be 
necessary to afford home offices and 
other facilities actually needed in con- 
nection with the transaction of the busi- 
ness of the companies; that such funds 
shall not be invested in the stocks of 
corporations, but shall be invested only 
in bonds or other definite obligations 
adequately secured either by real estate 
cr other property of known value. This 
Jegislation has resulted from a deter- 
mination to take away from managers 
ef life insurance companies all pos- 
sible temptation to invest in what may 
be termed speculative enterprises or 
even in business ventures, though of 
reasonably certain success. 

Under such circumstances we find the 


reserve funds of most life insurance 
companies invested mainly in real 
estate, real estate mortgages, railroad 
and other corporation bonds, State, 
county and municipal bonds, and loans 
to policyholders on the security afforded 
by their policy reserves. The aggregate) 
amount of these reserves held by the 
companies cf the United States reaches 
the enormous total of over two thou- 
sand six hundred and fifty millions of 
dciars. The reserves held by the com- 
panies whose statistics we are about to 
consider amount to one thousand four 
hundred and twenty millions of dollars. 
It is concerning the distribution of the 
investment of these funds that our in- 
quiry is specially directed. 

The several classes of securities here- 
tofore mentioned have been competitors 
with each cther for investment of the 
large accumulations of capital repre- 
sented by the reserves held for policy- 
holders of life insurance companies. The 
enterprises they underiie and are secur- 
ed by have required in the aggregate 
an enormous amount of capital, more in 
fact than could have been supplied by 
any man or group of a few men. This 
is particularly true of the transporta- 
tion companies and the larger manu- 
facturing enterprises, For had they been 
unable to find capital of large amount 
willing to invest in the obligations se- 
cured by their properties they could 
never have been built, or at least not 
to a hundredth part of the extent to 
which they now exist. Neither could 
the agricultural districts of the United 
States have made such rapid develop- 
ment in the way of houses, barns, and 
other improvements had they been un- 
able to borrow needed capital. 


Mortgage Loans. 


Loans secured by mortgages upon 
property, either real or personal, may 
be considered in one sense as a part 
ownership of such property. The mort- 
gagor agrees to purchase the interest 
cf his silent partner—the mortgagee— 
by returning his investment at an agreed 
time, with interest. The mortgagor 
puts up, as security for the performance 
ot this agreement, his share of the 
property, and in return therefor is given 
exclusive right to use and control the 
whole property and to have all earnings 
und increase in value beyond that re- 
quired to pay the interest due the mort- 
gagee. 

These quasi partnerships are of ad- 
vantage to the owners of capital in that 
they can be relieved from the care and 
supervision of their property and yet ob- 
tain a reasonable return for its use. 
They are likewise of advantage to a 
man of limited means in that it affords 
kim a chance of profits in excess of 
what he could get from the use and 
property which he might own in en- 
tirety. 

It matters not whether the property 
be a farm, an office building, or a rail- 
road. Neither does it matter whether 
the ownership of the capital loaned be 
in one person or many persons. Joint 
ownership in either case is merely a 
matter of convenience. It is something 
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1905 - - - $90,334,038 
= © se 93,563,452 
1907 - + + 102,233,634 
1908 . 8 - 109,773,709 


Each year larger than any in the 
previous history of the Company. 


Commenced Business 1858. 








| NSURANCE MEN will Note the signifi- 
cant increase in The Northwestern’s 
new business during the past four years. 
IMPORTANT FACTS relating to this 
business are shown by the following per- 
centages: 


penses Mortality —_ Interest 
1905 12.15 67 4.73 
1906 11.76 59 4.72 
1907 11.81 58 4.76 
1908 10.76 59 4.84 
It i ip oar capable of eas Sqengretin thes 
The Northwestern is the best Company to 


insure in. 
See The Northwestern’ - 


li t t 
with its Dividend Options. ee and ie 


aid-u 


—— Partnership and. Gotporation In- 
For oe information or an Agency, 


addre’ 
H. F. NORRIS, 
Superintendent of Agencies. 
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which the law permits because business 
interests have required it. 

The capitalists or property owners of 
the country may be divided into two 
classes; an active class, consisting of 
those who own the “equities” which 
give them control of property and se- 
cure to them the possibilities of large 
returns as well as advances in value, 
and a passive class who have yielded 
control and abandoned the possibility of 
making large profits in exchange for 
small but certain returns. In the lat- 
ter class are life insurance policyhold- 
ers to the extent of their invested re- 
serves. Through these investments of 
their combined funds they are owners 
in large part of the farms, city build- 
ings, railroads and manufacturings en- 
terprises of the United States. 

There seems to be no difficulty in 
convineing any one that a part owner- 
ship of real estate, as determined by a 
mortgage loan upon it, is a local invest- 
ment. And there is no question as to 
deposits of cash in local banks nor in- 
vestments in the whole title to real es- 
tate, nor loans to policyholders. nor in- 
vestments in State, County or munici- 
pal bonds. Such investments are local 
to the State in which the property is 
located or in which the securities orig- 
inate and almost universally are so re- 
garded. 

Railroads of General Advantage. 

But when it comes to a part owner- 
ship in a railroad as evidenced by a 
railroad mortgage bond, many people 
seem to think that the railroad bond is 
local only to the market in which such 
securities are generally sold, viz., New 
York City or Londen. This error may 
be due in part to ignorance of the func- 
tions performed by the railroads of this 
country. Few people seem to have full 
appreciation of the fact that railroads 
can be successful only in proportion to 
their service of the localities through 
which or into which they run. 

A graphic answer to the question ot 
where the railroads of this country are 
located is afforded by a railroad map of 
the United States. From this map 
eliminate all names and other matters 
which serve to obscure the railroad 
lines upon the ordinary map, and it cer- 
tainly makes an interesting showing. It 
might be termed a chart showing the 
commercial circulatory system of the 
country. It shows the commercial ar- 
teries and veins of the national body. It 
surely proves that the railroads which 
serve the great Middle West cannot, un- 
der any stretch of the imagination, be 
deemed local only to New York or Bos 
ton. It seems to point out at a glance 
that there is no fairer way to determine 
the extent to which railroads are local 
to a given State than by computing 
their mileage within the State. We 
hardly need to relate in this day and 
age the benefits that result to localities 
from adequate railroad facilities. Dis- 
tences which formerly meant days of 
travel now mean but as many hours. 
Communication by messenger which 
formerly consumed weeks can now be 
accomplished in a mcment. Transpor- 
tation which formerly cost dollars can 
now be had for as many cents. 

Statistics published recently show the 
average charge for railroad transporta- 
tion of freight in the United States to 
be only threequarters of a cent per ton 
for each mile it is carried. As every ton 
of freight is carried an average of 132 
miles, the enormous saving of expense 
by railroad transportation as compared 
with substitutes for it where its facil- 
ities are lacking, is not difficult to com- 
pute. Transportation lines serve in ef- 
fect to bring the localities through 
which they run near to the markets 
which consume their products. The 
average ton is transported to the aver- 
age market at an average expense of 
ninety-nine cents. How many producers 
cou'd live within a distance from their 
markets short enough to secure a cost 
of ninety-nine cents a ton for the trans- 
portation of their product by any other 
means, To regard the functions of 


transportation lines as of benefit only 
to their market terminals is to disre- | 
gard the obvious fact that they can 
serve the market only in proportion to| 
their service to the producer. But is | 
further argument needed to show that 
railroad ownership like real estate own-| 
ership, whether it be ownership, | 
in whole or in part, is a distinctly local | 
investment? If there be a doubt re- | 
maining let it be answered by those lo 
calities which, on the map referred to, | 
are shown to be isolated even yet from | 
the rest of the world for lack of ade-| 
quate means of transportation. An ex-| 
tension of railroad facilities into these 
localities will be heralded as a local en- 
terprise, and the permanent holders of | 
bonds which must be marketed in order | 
to build such railroads will be conceded | 
to be local investors without question. 
How Assets Are Invested. 
But let us hasten on to see how the | 
investments of the fourteen companies | 
in question have been distributed. Th: | 
first classification shows the various 
kinds of investments to be as follows: 


| ere $93,948,411 | 
Real Estate Mortge. Loans 502,185,154 | 
Collateral Loans ......... 34,644,154 | 
ys ee * 185,872,929 
Railroad Bonds and Stocks 845,115,674 
State, Co. and Munic. Bds. 49,489,615 | 
Other Bonds and Stocks .. 131,111,828 
se 46,161,162 
Miscellaneous ........... 559,873 

Pe eee” $1,889,088,810 


Since the geographical distribution of 
investments has become a matter of 
concern to the several States in con- 
nection with the accumulation of re- 
serve funds, we have, by careful esti- | 
mate, calculated these reserves. by 
States for comparison with investments 
by States. Suca a separation of re 
serves is not required in ordinary re- 
ports, and has not been shown, so far 
as we know, in any prior contribution 
upon this subject. 

Likewise we have separated the in- 
vestments by States, the railroad securi- 
ties being credited to each State accord 
ing to the railroad mileage within that 
State. Where bonds were secured by 
a portion only of a railroad’s mileage 
they were credited to the particular 
mileage covered by them. This has 
involved computations for over 800 dif 
ferent bond issues. 

Separation By Groups. 

In order to shorten the tables and 
show general results, we have grouped 
the several States in accordance with 
the grouping used in Poor’s Railroad 
Manual for the last t2n years. 
classification is shown on the map al 
ready referred to but should perhaps 
be enumerated as follows: 

New England: Maine, New Hamp 
shire, Vermont, Massachusetts, Rhode 
Island, Connecticut. 

Middle Atlantic: New York, New 
Jersey, Pennsylvania, Delaware, Mary- 
land, District of Columbia. 

Central Northern: Ohio, Michigan. 
Indiana, Illinois, Wisconsin. 

South Atlantic: Virginia, West Vir- 
ginia, North Carolina, South Carolina. 
Georgia, Florida. . 

Gulf and Mississippi Valley: Ala 
bama, Mississippi, Tennessee, Kentucky, 
Louisiana. 

Southwestern: Missouri, Arkansas, 
Texas, Kansas, Colorado, New Mexico, 
Oklahoma. 

Northwestern: Iowa, Minnesota, Ne- 
braska, North Dakota, South Dakota, 
Wyoming, Montana. 

Pacific: Washington, Oregon, Califor- 
nia, Nevada, Idaho, Arizona, Utah. 

It will surely be conceded that a com- 
parison of reserves with investments 
under this grouping will determine 
whether or not any considerable section 
of the United States has been seriously 
discriminated against or has been im- 
poverished even temporarily by the 
overation of life insurance companies. 
Though discrimination has been charg- 
ed by States individually, the state- 
ments made to sustain proposed com- 
pulsory investment legislation have 
been general statements applicable to 
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FIRST FOUR WREEKS 
81,000,000 Insurance! 


And is it not further and doubly signifi- 
cant that we have, written, at the end of 


OUR SEHECOND MORTH 
$2,000,000 Insurance! 


This company has passed the prime stage and has demonstrated beyond 
a doubt that it is founded on true insurance principles. It has behind it the 
uncearing offorts of a thoroughly orgavized corps of workers whose enthu- 
siasm and applied efforts of the past are a guarantee of the etable future of 
this organization. 
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to do with our success. Ask for particulars. 
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Tne Company has produced nine millions of paid-for business in eighteen months. 
This is an unusual opportunity for a man with character and ability, whocan demonstrate 
his record as a high-class producer of large contracts, as the Company was organized by 
the potential men in twenty of the largest corporations in Pennsylvania, whose influences 
extend over several states. 
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THE STATE MUTUAL LEADS 

Our claim, ‘‘ The Best Ever,” is substantiated 
by an impartial judge; Webb’s “‘ COMPARISONS 
SIMPLIFIED,” 1909-1910. This is one of the 
most reliable life assurance statistical works 
and amalyses published. 

The STATE MUTUAL receives the greatest 
number of credit points, 10,485 out of a possible 
11,600, based upon eighty policy conditions 
and the guaranteed surrender values to total 
net cost (exclusive of dividends) at the end of 
the Ist, 2nd, 3rd, 4th, 5th, luth, 15th, and 20th 
years, Ordinary Life, 20 Payment Life and 20 
Year Endowment, age 35. The company 
nearest approaching this record receives 
9,820 credit points. The number of points 
credited to the last company is 5,255. Thus 
we lead the nearest competitor by 665 points 
and the lowest by 5,230. 

If you are a live wire, investigate. 

A. G. BULLOCK, President 
B. H. WRIGHT, EDGAR C. FOWLER, 
Secretary Supt. of Agencies 
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sections of the country, as, for example, 
the “West,” or the “South,” or the 
“South and West,” as compared with 
the “North” or “East,” etc. Pretty jeal- 
ousies between States are hardly wor- 
thy of notice in a discussion of the 
broad question before us, and the group- 
ing adopted herein has enabled us to 
largely eliminate them from our discus- 
sion. 
How the Groups Rank. 

Summarizing the investments and re- 
serves of the fourteen companies under 
examination we adduce a table, as fol- 
lows: 


Group 


Northwestern 
Middle Atlantic 
Southwestern 
Pacific 
Central Northern 
South Atlantic 
ge Be. eae 
New England 


Investments Exceed Reserves. 

Several facts shown by this tabuia- 
tion are worthy of comment. In the 
first place it will be noted that th 
total investments exceed the total re- 
serves by four hundred and sixty-eight 
millions of dollars—a differ2nce too 
great to be accounted for by capita! 
stock and surpluses. Inquiry discloses 
that the excess consists largely of re- 
serves accumulated on policy contracts 
written by the larger companies in 
foreign countries. This excess of in- 
vestments over reserves on policies 
within in this country is large enough 
to cover more than half of the entire 
investments of the companies in rai! 
road securities. When you add the fact 
that citizens of New York and Penn- 
sylvania alone have contributed to th? 
reserves of these companies more than 
enough to cover the other half invest2d 
by them in railroad securities, it would 
seem to be proven that the companies 
have not drawn money from the South 
and West to invest in “Wall Street” 
as is so frequently charged against 
them, even assuming that railroad 
bonds are merely Wall Street invest- 
ments. 

Northwestern Group Heads List. 

The second point of interest is the 
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I want two clean life men who can pro- 
duée business. ‘or such men I have 
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‘surance. 


ratio of investments to reserves. This 
computation shows the largest ratio oi 
investments to have been made in the 
svorthwestern group—a territory lying 
west of the Mississippi River, and that 
the Middle Atlantic group, the most 
populous and supposed to be the most 
favored field for investment, stands 
second in the list. The Southwestern 
group shows an investment equaling 124 
per cent. of reserves, and the Pacific 
group 123 per cent. 

Looking at the comparative lack of 
railroad facilities in the Northwestern, 
Southwestern and Pacific groups as 

Ratioof 


Invest- 
ment to 








Reserves Investments Reserves 
Per Cent 

$70,978,674 $144,847,826 204 
550,438,080 898,775,257 163 
141,010,733 175,778,501 124 
65,933,495 81,314,499 123 
267,828,893 304,850,890 114 
91,534,649 101,769,061 111 
103,711,638 101,417,762 38 
129,490,576 80,335,014 62 

$1,420,926,738 $1,889,088,810 





shown graphically by the map, it may 
be an occasion for astonishment to some 
that insurance companies have invested 
in these States such a relatively high 
percentage of their reserves as 204 per 
cent., 124 per cent. and 123 per cent., 
respectively. 

Those who are familiar with the 
rapid increase of wealth and develop- 
ment in these States and the cours of 
life insurance business will be impress- 
ed with the notion that while aggregate 
investments in this region can be and 
will be enormously increased in the 
future, the ratio of investments to re- 
serves, of foreign companies, is bound 
to decrease. In other words, as these 
communities increase in wealth a great 
number of their own citizens will be- 
come lenders of money instead of bor- 
rowers, and concurrently there will ‘be 
a decrease o* the ratio of investment 
by foreign companies. 

New England Least Favored. 

It will be a matter of surprise to most 
peopls to learn that the New England 
group affords the smallest ratio of in- 
vestments of life insurance companies, 
and is the only one which does no‘ 
show an investment substantially equai 
to or in excess of its reserves. 

This fact seems to be accounted for 
mainly by the general financial condi- 
tion of these States. Their citizen: 
taken as a whole, are lenders of money 
and not borrowers, and they carry a 
large per capita amount of life insur- 
ance. Their accumulations are found 
in large amounts in savings banks and 
other local financial institutions, as 
well as in investment forms of life in- 
The excess of local capital 
over local demands for loans has re- 
duced the interest rates in these States 
to a point which has compelled even 
their own insurance companies to look 
to other localities for their investments 

In this connection we should consider 
the fact that the making of loans in a 
given territory involves more than a 
mere willingness to do so on the part 
of those who have money to loan. There 
must be borrowers. No loans can he 
made in a community where every man 
owns and is satisfied to own in entirety 
his farm. factory. or other property, for 
life insurance loans reanire property to 
be given as security for their repay- 
ment. 

Law of Supply and Demand. 

An advancing tide of local prosperity 
and wealth decreases the demand for 
loans of outside capital while at the 
same tim? it increases the volume of 
life insurance with its incidental accu- 
mulations of reserve funds. An illus- 
tration of this is found in the ratio of 
loans to reserves shown in the fore- 
going table for the Central Northern 
zroun of States (Ohio. Michigan. Indi- 
ana, Illinois and Wisconsin), concededly 
one of the best and most prosperous 
regions in the world. A glance at the 
map submitted herewith shows it to be 


a territory which on the whole is better 
supplied with railroad facilities than 
any other portion of the United States. 
The investment statistics we ara giv- 
ing include the railroad securities orig- 
inating within this group on the basis 
of railroad mileage. Yet despite all this 
the companies for which we speak have 
been able to invest within this group 
only 114 per cent. of the insurance re- 
serves of the group. No one would be 
so foolish as to charge the failure to 
invest more in this region to prejudice 
in favor of the East or for the North- 
western, Southwestern or Pacific 
groups, which show larger percentages 
of investment. The territory has sim- 
ply changed to a certain extent through 
the increasing wealth of its people from 
being a community wherein everybody 
needed to borrow to the more normal 
condition of some needing to borrow 
and others being ready to lend, thereby 
reducing the demand for outside capital 
and diminishing the opportunity for the 
profitable investment of such funds. 
Where Premiums Are Derived. 
Let us consider at this point the an- 
nual premium payments of the several 
States as we have grouped them here- 
tofore. They are shown in the follow- 
ing table which shows also the percen- 
tage ratio of each group to the total: 


Annual Per 

Group Prems. cent. 
Middle Atlantic ....$121,558,316 42.66 
Centra] Northern .... 54,165,368 19.01 
New England ....... 28,031,499 9.84 
Southwestern .... 24,485,842 8.59 
Gulf and Miss. Val. ... 18,201,357 6.39 
South Atlantic ...... 15,012,957 .5.27 
WUD ecisdesicesa 12,143,081 4.26 
Northwestern ....... 11,331,822 3.98 


If equality between local reserves and 
local investments were to be provided 
for, life insurance companies would 
have to invest in the Middle Atlantic 
group of States alone an amount ex 
ceeding their yearly investment in all 
of the States lying west of the Missis- 
sippi and south of the Ohio rivers, and 
in the New England States as well. To 
put it from a different standpoint, their 
investment in the Middle Atlantic and 
New England groups would have to ex- 
ceed their entire investments in the 
other States of the United States. 

Surprising Comparisons. 

By comparing the volume of life in- 
surance being carried in the several 
States individually, as shown by pre- 
mium collections, we learn that the 
companies would have to invest annu- 
ally in New York alone an amount equal 
to their entire yearly investments in all 
of the States and Territories lying west 
of the Mississippi River. This is be 
cause the citizens of New York are con- 
tributing to the reserves of these com- 
panies each year as much as the citi- 
zens of all the other States mentioned 
are contributing. 

By the same token the companies’ an 
nual investments in Pennsylvania would 
have to equal their entire investments 
in Kentucky, Tennessee, Alabama, Flor- 
ida, Georgia, South Carolina, North Car- 
olina and Virginia. In other words, in- 
vestments in but two Eastern States 
would have t6 equal their entire invest- 
ments in what may be termed the South 
and West. 

These figures are startling and should 
be considered by those who point to the 
volume of investments being made in 
the East in comparison with the West 
or South and jump to the conclusion 
that they necessarily mean discrimina- 
tion. 

It may be that individual life insur 
ance companies have largely limited 
their investments as to locality and va- 
riety, but the companies taken as a 
whole cannot be said to have done 
either, Statistics show most conclu- 
clusively that the investments of life 
insurance companies collectively have 
been so widely distributed throughout 
the United States that a charge of sec- 
tional favoritism cannot be sustained. 

Difficult Matter to Regulate. 

While the figures we have collectea 
and present herewith answer the charge 
of favoritism broadly considered, they 
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do not prove that each individual State 
is able to get all the money it needs, nor 
that each individual company is doing 
its whole duty in the matter of offering 
its funds to such localities. For this 
reason I urge again that every company 
ought to look over its investments from 
time to time to see how near it is meas- 
uring up to the average distribution 01 
such investments. Such a policy would 
point out the weak spots and make cer- 
tain that a lack of investments in any 
State or locality is not due to oversight 
or unwarranted fear or prejudice. If it 


be found that certain localities are un- 
safe or unsatisfactory places for the in- 
vestment of trust funds, the facts will 
afford the only answer needed to meet 
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any unreasonable demands which may 
come from such localities. 

I cannot close this discussion without 
saying a word to those who deem it an 
easy matter for a life insurance company 
to distribute its investments to every 
corner of the field from which it draws 
its premium receipts. There is very lit- 
tle to connect the underwriting and in- 
vestment departments of the business. 
Life insurance must be written where 
there igs a demand for it, regardless of 
the borrowing ability of the community. 
Investments must be made where there 
is a demand for loans at good interest 
rates by those who have adequate secu- 
rity to offer, regardless of the needs fon 
life insurance. 

Separate Organizations Essential. 

Both departments of the business re- 
quire the services of trained men. But 
it is the rare exception and not tae rule 
for a man to be an expert in both lines 
of work. This means that a life insur- 
ance company of any considerable size 
must build up a separate organization 
to conduct each of these two very impor- 
tant branches of its business. All of the 
large companies have done so. The 
companies which have attempted to 
make one organization do both have 
met with failure before attaining any 
considerable size. It is doubtless true 
that generally speaking loans are in de- 
mand and investments can be made in 
localities where life insurance is being 
carried, ‘but to compel the maintenance 
of a definite ratio between the two 
would be quite as disastrous as to com- 
pel loans to individuals in proportion to 
the amount of insurance carried by 
each. 

The legislation which would compel 
the loaning of insurance reserves of a 
locality within that locality either dis- 
regards entirely, or assumes to be pres- 
ent and satisfactory, all of the many 
elements which must influence, and in 
the end control the making of loans. 
This constitutes the chief fallacy of 
such proposals. Because a man who has 
always lived in a given locality and is 
acquainted with values, prospects and 
men, he assumes that other men though 
a thousand miles away are, or at least 
should be, equally well informed. The 
impossibility of it could be seen if he 
would but apply the law to himself as 
to investing in other States trust funds 
in his hands. Then he would see that 
trustees from whom the highest order 
of fidelity is expected must be left free 
to exercise their judgment within the 
limits of their knowledge and experi- 
ence. Under this view of things en- 
couragement of investments in a given 
locality becomes a matter of education 
and not of compulsion. 

Loans and investments mean the es- 
tablishment of business relations be- 
tween man and man. ‘ney involve 
personal acquaintance and a common 
understanding. They can arise only 
from association and knowledge of each 
others affairs. Prejudice, which usually 
arises from ignorance, cannot be over- 
come with passion. It must be removed 
by the tedious but more certain process 
of education. Confidence and faith, 
which afford the foundations of busi- 
ness relations as well as of higher 
things, are matters of growth. They can 
be induced, but they cannot be com- 
pelled. Compulsory investment legisla- 
tion, the success of which can be meas- 
ured only by the extent of its interfer- 
ence with natural law, cannot and 
should not prevail. 
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Sections Regarding Valuation of Secu- 
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The New York Insurance Department 
has issued a pamphlet giving the laws 
affecting life insurance which have be- 
come operative as a result of legislation | 
during the recent session of the Legis- | 
lature: 

Section 1. Section seven of chapter 
thirty-three of the laws of nineteen hun- 
dred and nine, entitled “An act in rela 
tion to insurance corporations, consti- 
tuting chapter twenty-eight of the con- 
solidated laws,” is hereby amended to 
read as follows: 


Section 7. Expenses of examinations 
—The expenses of every examination o1 
other investigation of the affairs of an 
insurance corporation, pursuant to the 
authority conferred by the provisions of 
this chapter, shall be borne and paid by 
the corporattion so examined, unless re- 
mitted by the superintendent. If a cor- 
poration for the insurance of domestic 
animals, such expense shall not exceed 
for any one corporation the sum of fifty 
dollars in any one year. No charge 
shal] be made for any examination of 
an insurance corporation by the super- 
intendent or his deputy personally, or 
by one or more of the regular clerks of 
the department except for necessary 
traveling and other actual expenses. Ali 
charges for making any examination 
and all charges against an insurance 
corporation by an attorney or appraiser 
of the department shall be presented in 
the form of an itemized bill approvea 
by the superintendent, audited by the 
Comptroller, and paid on his warrant 
drawn in the usual manner on the State 
Treasurer, to the person making the ex- | 
amination. The corporation examined | 
on receiving a certified copy of such bill | 
so approved, audited and paid, shall re- | 
pay .vae amount thereof to the superin- 
tendent of insurance, to be by him paid | 
into the State Treasury to replace the | 
money drawn out as above provided. | 
No insurance corporation shall either | 
directly or indirectly pay by way of gift, | 
credit or otherwise, any sum of money | 
or other valuable thing to the superin- | 
tendent or any clerk or employee of the 
Insurance Department or any examiner 
for extra service or for purposes of leg- 
islation, or on any other pretense what- 
soever. 

Section 2. Section eight 
chapter is herepy repealed. 

Section 3. Sections eighteen, twenty- 
two and thirty-two of such chapter are 
hereby amended to read, respectively, 
as follows: 

Section 18. Stocks, bonds and other 
evidences of debt. If any domestic in- 
surance corporation shall have invested 
any of its funds in or loaned any of its 
funds upon the stock, bonds or other 
evidences of debt of other corporations 
or of any nation, State, county, city, 
town, village, school district, municipal- 
ity or other civil division of any State 
pursuant to the laws of this State, and 
the superintendent shall have reason to 
believe that such stock, bonds or other 
evidences of debt are not amply secured 
or are not yielding an income, he may 
direct it to report to him under oath the 
amount thereof, the security thereof and 
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its market value. No stock and no 
bond or other evidence of debt if in de 
fault as to principal or interest, or if 
not amply secured, shall be valued as 
an asset of the corporation above it: 
market value. All bonds or other evi- 
dences of debt shall, if amply secured 
and if not in default as to principal or 
interest, be valued as follows: If pur- 
chased at par, at the par value; if pur- 
chased above or below par, on the basis 
of the purchase price adjusted so as to 
bring the value to par at maturity and 
so as to yield meantime the effective 
rate of interest at which the purchase 
was made; provided that the purchase 
price shall in no case be taken at a 
higher figure than the actual market 
value at the time of purchase, and pro- 
vided further that the Superintendent 
of Insurance shall have full discretion 
in determining the method of calculat- 
ing values according to the foregoing 
rule, and the values found by him in ac- 
cordance with such method shall be 
final and binding; provided, also, that 
any such corporation may return such 
bonds or other evidences of debt at 
their market value or their book value, 
but in no event at an aggregate value 
exceeding the aggregate of the values 
calculated according to the foregoing 
rule. 

Section 22. Reinsurance.—Bvery in- 
surance corporation doing business in 
this State may reinsure the whole or 
any part of any policy obligation in any 
other insurance corporation, provided, 
however, that no domestic life insur- 
ance company shall reinsure its whole 
risk on any individual life except by 


permission of the superintendent of in- 
surance, but may reinsure any portion 
of an individual risk and receive credit 
for the reserve on any policy covering a 
risk reinsured if the reinsuring corpo 
ration is authorized to transact busi- 
ness in this State, and may also receive 
credit for taxes on premiums paid on 
any such policy. When the reinsurance 
is made by any other than a life insur 
ance corporation, the corporation so re- 
ducing its direct amount at risk shall, 
for the purpose of computing its un 
earned premium fund, deduct from the 
origina] or policy premium on said di- 
rect amount at risk, the net sum actual- 
ly paid for reinsuring each risk. The 
corporation taking over or acquiring the 
risk, through reinsurance, shall enter in 
premiums in force at any time the pre- 
miums actually received for risks thus 
acquired through reinsurance. The un 
earned premium shall be computed by 
tue corporation ceding the risk upon the 
balance of policy premium in force af- 
ter deducting the sum actually paid as 
a premium consideration for the risk su 
ceded. The corporation taking over 
such reinsurance shall compute its un- 
earned premium fund on account there- 
of upon the basis of the actual amount 
of net premium so received and in force 
at the time of such computation. But 
this provision shal] not apply to a cor- 
poration that reduces by reinsurance its 
direct liability to the holders of its poll- 
cies as a step preliminary w its perma- 
nent or final retirement from business. 
Said retiring corporation shall then be 
credited in reduction of its outstanding 
policy lability with the original or poli- 
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cy premium reinsured, irrespective of 
the net sum actually paid for such rein- 
surance, and the corporation taking 
over such outstanding risks shall be 
charged with an unearned premium 
fund on the original or policy premiums 
on said risks, as the same appear in the 
outstanding policies of the retiring com- 
pany. No credit of any kind shall be al- 
lowed or given, either as a reduction of 
taxes or of liabilities, to any corpora 
tion transacting business in this State, 
for reinsurance made in corporations 
not authorized to issue policies in this 
State. The Superintendent of Insur- 
ance shall require schedules of reinsur- 
ance to be filed by each corporation at 
the time of making its annual report to 
the department. 

Section 32. Renewal of certificate of 
authority.—The certificate of autnority 
granted by the superintendent of insur- 
ance, pursuant to the provisions of this 
chapter, to a foreign insurance corpo- 
ration to do business in this State, shall 
not remain in force for a longer period 
than one year, and all such certificates 
shall expire on the thirtieth day of April 
of the year next following the date of 
issue. The statements and evidences 
of investment required by this chapter 
to ‘be filed in the office of the superin- 
tendent befor2 a certificate of authority 
is granted to a foreign corporation, shall 
be renewed from year to year, in such 
manner and form as the superintend:2nt 
may require, with an additional state- 
ment of the amount of premiums receiv- 
ed and losses sustained in this state 
during the preceding year so long as 
such authority continues. If the super- 
intendent is satisfied that the capital, 
securities and investments remain se- 
cure, and that it may be safely intrust 
ed with a continuance of its autaority 
to do business, he shall grant a renewal 
of such certificate of authority. 

Section 4. Subdivision four of section 
forty-six of such chapter, preceding the 
final paragraph of such section is here- 
by amended to read as follows: 

4. The names and compensation of 
the clerks employed by him and the 
whole amount of the expenses of th2 
department. 

Section 5. Sections fifty, eighty-four. 
eighty-eight, ninety-one and _ ninety- 
seven of such chapter are hereby amen- 
ded to read, respectively, as follows: 

Section 50. Agent’s certificate of au- 
thority.—No person or corporation shall 
act as agent for any foreign insurance 
corporation in the transaction of any 
business of insurance within this State, 
or negotiate for or place risks for any 
such corporation, or in any way or man- 
ner aid such corporation in effecting in- 
surances or otherwise in this state, un 
less such corporation shall have fully 
complied with the provisions of this 
chapter. Every such agent shall, an- 
nually, on the first day of January, or 
within six months thereafter, procure 
a certificate of authority from the sup- 
erintendent of insurance, who shall file 
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in his office evidence of the issuance of 
such certificate to the agent aforesaid. 
Any person or corporation violating the 
provisions of this section shall forfeit 
to the people of the State the sum of 
five hundred dollars for the first offense, 
and an additional sum of one hundred 
doHars for each month during which 
any such person or corporation shall 
continue to act in violation of this sec- 
tion. This section shall not apply to 
the agents of corporations transacting 
business under the provisions of article 
six of this chapter. 

(Here follows two sections on ‘‘Valua- 
tion of Policies” and “Surrender Value 
of Lapsed or Forfeited Policies.’’) 

Section 91. Business to be accepted 
from licensed agents only; agents’ cer- 
tificate of authority—(This measure 
was given in full in our Yssue of May 
6, 1909.) 

Section 97. Limitation of expenses.— 
No domestic life insurance corporation 
shall in any calendar year after the 
year nineteen hundred and six expend 
or become liable for or permit any per- 
son, firm or corporation to expend on 
its behalf or under any agreement with 
it (1) for commissions on first year’s 
premiums, (2) for compensation, not 
paid by commission, for services in ob- 
taining new insurance exclusive of sal- 
aries paid in good faith for agency 
supervision either at the home office or 
at branch offices, (3) for medical ex- 
aminations and inspections of proposed 
risks, and (4) for advances to agents, 
an amount exceeding in the aggregate 
the total loadings upon the premiums 
for the first year of insurance r2ceived 
in said calendar year (calculated on the 
basis of the American experience table 
of mortality with inter2st at the rate 
of three and one-half per centum per 
annum), and the present values of the 
assumed mortality gains for the first 
five years of insurance on the policies 
on which the first premium, or install- 
ment thereof, has been received during 
said calendar year, as ascertained by 
the select and ultimate method of valua- 
tion as provided in section eighty-four 
of this chapter. No such corporation 
shall make or incur any expense or per- 
mit any expense to be made or incurred 
upon its behalf or under any agreement 
with it, except actual investment ex- 
penses (not exceeding one-fourth of one 
per centum of the mean invested as- 
sets), and also except taxes on real 
estate and other outlays exclusively in 
connection with real estate, in excess 
of the aggregate amount of the actual 
loadings upon premiums received in 
said year calculated according to the 
standards adopted by the company un- 
der section eighty-four of this chapter, 
and the present values of the assumed 
mortality gains hereinbefore mentioned. 
No such corporation, nor any person, 
firm or corporation on its behalf or un- 
der any agr2ement with it shall pay or 
allow to any agent, broker or other per- 
son, firm or corporation for procuring 
an application for life insurance, for col- 
lecting any premium thereon or for any 
other service performed in connection 
therewith any compensation other than 
that which has been determined in ad- 
vance. All bonuses, prizes and rewards, 
and all increased or additional commis- 
sions or compensation of any sort based 
upon the volume of any new or renewed 
business or the aggregate of policies 
written or paid for, are prohibited. No 
such corporation shall pay commissions 
upon renewal premiums received upon 
policies issued after the year nineteen 
hundred and six, in excess of five per 
centum of the premium annually for 
fourteen years after the first year of 
insurance in the case of endowment 
policies providing for less than twenty 
annual premiums, nor in excess of s2ven 
and one-half per centum of the premium 
annually for the first nine years and 
five per centum of the premium annual- 
ly for the next ensuing five years in the 
case of other forms of policies; provid- 
ed that an amount found to be equiva- 
lent to the aggregate amount so pay- 


able upon a fair commutation approved 
by the superintendent of insurance and 
based upon mortality and lapse rates, 
may be distributed through three or 
more years, but not more than two-fifths 
of such amount shall be payable for any 
one year; provided further that in any 
agency district subject to the super- 
vision of a local salaried representative 
the renewal commissions payable to 
agents of such district shall not exceed 
two-thirds of the foregoing rates annu- 
auy for fourteen years, subject to com- 
mutation as aforesaid; provided further 
that any such corporation may condi- 
tion the allowance or payment in whole 
or in part of any of the renewal com- 
missions allowed to be paid as afore- 
said upon the efficiency of service of 
the agent receiving the same or upon 
the amount and quality of the business 
renewed under his supervision; and al- 
so provided that a fee not exceeding 
three per centum may be paid for the 
collection of premiums which shall be 
received for any year after the fifteenth 
year of insurance. No such corpora 
tion, nor any person, firm or corporation 
on its behalf or under any agreement 
with it, shall make any loan or advance 
to any person, firm or corporation solic- 
iting or undertaking to solicit applica- 
tions for insurance without adequate 
collateral security, nor shall any such 
loan or advance be made upon the secu- 
rity of renewal commissions, or of other 
compensation earned or to be earned by 
the borrower except advances against 
compensation for the first year of in- 
surance. A foreign life insurance cor- 
poration which shall not conduct its 
business within the limitations and in 
accordance with the requirements im- 
posed by this section upon domestic cor- 
porations shall not be permitted to do 
business within the State. This section 
shall not apply to expenses made or in- 
curred in the business of industrial in 
surance nor, except as to the limitation 
of expenses for the first year of insur- 
ance and as to compensation of and 
loans and advances to agents or solici- 
tors, to stock corporations issuing and 
representing themselves, as issuing non” 
participating policies exclusively. 

Section 6. Section one hundred and 
one of such chapter is hereby repealed. 

Section 7. Such chapter is hereby 
amended by adding thereto, in place ot 
section one hundred and one repealed, 
a new section, to be section one hun- 
dred and one of such chapter, to read as 
follows: 

Section 101. Standard provisions.— 
On and after January first, nineteen 
hundred and ten, no policy of life or en- 
dowment insurance shall be issued or 
delivered in this State unless and until 
a copy of the form thereof has been 
filed with the Superintendent of Insur- 
ance and approved by him; nor shall 
such policy, except policies of industrial 
iusurance where the premiums are pay- 
able weekly, be so issued or delivered 
unless it contains in substance the fol- 
lowing provisions: 

1. A provision that the insured is en- 
titled to a grace either of thirty days or 
of one month within which the payment 
of any premium after the first year may 
be made, subject at the option of the 
company to any interest charge not in 
excess of six per centum per annum for 
the number of days of grace elapsing 
before the payment of the premium, 
during which period of grace the policy 
shall continue in full force, but in case 
the policy becomes a claim during the 
said period of grace before the overdue 
premium or the deferred premiums ot 
the current policy year if any are paid, 
the amount of such premiums, with in- 
terest on any overdue premium, may be 
deducted from any amount payable un- 
der the policy in settlement. 

2. A provision that the policy shall 
be incontestable after two years from 
its date of issue except for nonpayment 
of premiums and except for violation of 
the conditions of the policy relating to 
military or naval service jn time of war. 

3. A provision that the policy shall 


constitute the entire contract between 
the parties, but if the company desires 
to make the application a part of the 
contract it may do so provided a copy 
of such application shall be indorsed up- 
on or attached to the policy when is- 
sued, and in such case the policy shall 
contain a provision that the policy and 
the application therefor shall constitute 
the entire contract between the parties. 

4. A provision that if the age of the 
insured has been misstated the amount 
payable under the policy shall be such 
as the premium would have purchased 
at ‘the correct age. 

5. A provision that the policy shall 
participate in the surplus of the com 
pany annually. 

6. ‘A provision specifying the options 
to which the policyholder is entitled in 
the event of default in a premium pay- 
ment after three full annual premiums 
shall have been paid. 

7. A provision that after three full 
years’ premiums have been paid, the 
company at any time, while the policy 
is in force, will advance, on proper as- 
signment or pledge of the policy and 
on the sole security thereof, at a speci- 
fied rate of interest, a sum equal to, or 
at the option of the owner of the policy 
less than, the reserve at the end of the 
current policy year on the policy and on 
any dividend additions thereto, less a 
sum not more than two and one-half per 
centum of the amount insured by the 
policy and of any dividend additions 
thereto; and that the company will de- 
duct from such loan value any existing 
indebtedness on the policy and any un- 
paid balance of the premium for the cur- 
rent policy year, and may collect inter- 
est in advance on the loan to the end of 
the current policy year; which provi- 
sion may further provide that such loan 
may be deferred for not exceeding six 
months after the application therefor is 
made. A company may, in lieu of the 
provision hereinabove permitted for the 
deduction from a loan on the policy of a 
sum not more than two and one-half per 
centum of the amount insured by the 
policy and of any dividend additions 
thereto, insert in the policy a provision 
that one-fifth of the entire reserve may 
be deducted in case of a loan under the 
policy, or may provide therein that the 
deduction may be the said two and one-. 
half per centum or the one-fifth of the 
said entire reserve at the option of the 
company. 

8. A table showing in figures the loan 
values, if any, and the options available 
under the policy each year upon default 
in premium payments, during at least 
the first twenty years of the policy. 

9. In case the proceeds of a policy 
are payable in installments or as an an- 
nuity, a table showing the amounts of 
the installments or annuity payments. 

10. A provision that the nolder of a 
policy shall be entitled to have the poli- 
cy reinstated at any time within three 
years from the date of default unless 
the cash value has been duly paid, o 
the extension period expired, upon the 
production of evidence of insurability 
satisfactory to the company and the 
payment of all overdue premiums and 
any other indebtedness to the company 
upon said policy with interest at a rate 
not exceeding six per centum per an- 
num payable annually. 

Any of the foregoing provisions o1 
portions thereof not applicable to sin- 
gle premium or nonparticipating or term 
policies shall to that extent not be in- 
corporated therein; and any such poli- 
cy may be issued or delivered in this 
State which in the opinion of the super- 
intendent of insurance contains provi- 
sions on any one or more of the several 
foregoing requirements more favorable 
to the policyholder than hereinbefore re- 
quired. 

Section 8. Sections six and seven of 
this act shall take effect January first, 
nineteen hundred and ten; but in all 
other respects this act shall take effect 
immediately. 
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_INDUSTRIAL DEPARTMENT 


A GREAT DAY’S WORK. 





3y Capable Young Solicitor in The Ed- 
ward A. Woods Equitable Life 
Agency. 





The Insurance World gives the fol- 
owing account of a day’s work by H. 
<. Beegle, of the Pittsburg Agency of 
he Equitable Life, Edward A. Woods, 
uanager: 

“He was in the office about 8:30 and 
ifter the morning meeting at 10:30, de- 
ivered a $5,000 policy, getting a check 
for it. Then he went away over to the 
West End and delivered another $5,000 
policy in which he was interested, get- 
ting a check for it. From there he went 
to Carnegie, and those who are familiar 
with this section of the country, know 
that this is something like 12 miles 
from the city. Here he interviewed and 
wrote a man for $2,000, closing same 
on a binding receipt, getting a due bill 
which will be exchanged for a check on 
delivery of the policy. He canvassed a 
number of people on his way back, be- 
tween Carnegie and the office. After 
attending to some office work and get- 
ting luncheon, he started for the East 
End, delivering there a $2,500 policy, 
getting a note settlement; canvassed 
another man and got his promise for 
$5,000 on Wednesday evening; can- 
vassed and wrote another application 
for $1,000 on binding receipt; following 
this up by writing and securing pay- 
ment on another contract which will 
net him about $30.” 

Mr. Beegle was for some time em- 
ployed by Mr. Woods in the offices of 
his agency, but recognizing the great 
opportunities ever confronting the so- 
licitor took the rate book and from the 
start has been one of the most success- 
ful salesmen connected with the 
agency. 


THE ETHICS OF THE BUSINESS. 





Life insurance men take much pleas- 
ure to themselves in proclaiming that 
their business is a “Profession.” Then 
why shouid not the common ethics 
which are observed by other professions 
be binding upon that of Life Insurance? 
Take for instance that pernicious prac- 
tice of “twisting.” Could there be any- 
thing more unprofessional when meas- 
ured by the siandard of the medical and 
legal professions? It costs a life insur- 
auce company money, in the way of 
commissions and medical fees, to place 
a policy on its books. It also costs the 
policyholder money to have his policy 
placed on said books, and every time he 
crops a policy in any Legal Reserve 
company of experience, and takes a 
policy in another company, he is losing 
something in the way of reserve; for 
while the company he is with may pay 
him his full accumulated reserve, he 
must pay an increased rate on account 
of increased age in order to again create 
a reserve. The twister is therefore not 
only doing the company an injustice, 
but is also wronging the policyholder. 
Then there is the General Agent who is 
drawing renewals on the policy. This 
General Agent has probably advanced 
money to the agent who wrote the appli- 
cation, and has paid full first year’s com- 
mission as well. He is depending on 
the renewals to get back the money ad- 
vanced. This same Agent has perhaps 
left the employ of the first General 
Agent and has affiliated with the Gen- 
eral Agent of another company, and he 
then goes, at the end of the year and 
deliberatety switches the first policy to 
the new company. He perhaps told the 
insured when he wrote the first applica- 
tion that that was the best company, 
and the best policy in the world, but by 
his smooth tongue and lying words he is 
now able to persuade him that he has 


found eaeieaiiiiee better.” Many a man 


¥ 
| 
| 
| 
| 


has his picture in the rogues’ gallery, | 


labeled “crook” and 


“confidence man,” | 


for a less crime—Edmund R. Ward, | 


Superintendent of Agencies, Hartford 


Life Ins, Co. 





Multiplicity of Companies. 





C..4i 
of the Industrial Department of the 
General Accident in the company paper 
makes the following significant com- 
ment which agents of well established 
companies may peruse with profit: 

“There is certainly a great avalance 
of new companies entering the Industri- 
al Health and Accident field. Although 
there is apparent room for all, some of 
them will have very hard sledding; it 
will be, more than ever, like it has been 
in the past, a survival of the fittest. 


Boyer, United States manager. 


The agent who is building up a perma- | 


nent business takes very long chances 
in experimenting with a new and un- 


tried company, and especially under ex- | 


isting conditions. It requires no little 
time and money to build up a substan- 
tial, profitable business, and to have it 
swept away in a day by the re-insuring 
of one company by another is a very 
serious matter with the producer.” 





T. W. Leonard, well known to Indus- 
trial field men in his former connections 
as superintendent for the Prudential 
and the Metropolitan, has lost none of 
his old spirit as a leader. In charge of 
the interests of the General Accident of 
Scotland in Brooklyn he heads the list 
of producers, and for the week ending 
May 10 had a weekly debit or collection 
account of $530. This is a remarkable 
achievement for the short time he has 
been in charge, but is another evidence 
that you cannot keep Leonard from 
gaining front ranks. 





From the age of fifteen—he is now 
thirty-five—Donald G. C. Sinclair’s busi- 
ness career jas been one of intense ac- 
tivity. As the recently elected presi- 
dent of the Life Underwriters’ Associa- 
tion of New York, the place is honored 
by one of the youngest men that ever 


held the chair in that capacity. In 1889, 
Mr. Sinclair sailed from Scotland, his 
birthplace, en route to Canada. Fiv2 


years in tae Dominion, where he work- 
ed in the real estate and fire insurance 
business, was sufficient to impress him 
that the United States opened up gr2at- 
er possibilities for him. In Maren, 
1894, at the age of twenty, reaching New 
York, he was given an agency of the 
Metropolitan in Brooklyn. Before the 
year had expired, so meriicrious were 
his services, he was advanced to an 
assistancy in the same district. In Au- 
gust, 1896, he was transferred to the 
Ottawa, Canada, district, as super- 
intendent. Then came another swing, 
in the same capacity, to Chicago, thence 
back to Brooklyn, and finally to his 
present position as superintendent of 
the Murray Hill, New York, district. 
Mr. Sinclair, who has also been nonored 


with the presidency of the Metropolitan 
Superintendents’ Association, is a mem- | 


ber of several prominent clubs, presi- 
dent of the Caledonian Hospital of 
Brooklyn and a thirty-second degree 
Mason.—The Expositor. 





John Lee, superintendent of the Met- 
ropolitan at Des Moines, Iowa, has re- 
signed to engage in the real estate busi- 
ness in that city. At a farewell meeting, 
the representatives of the district pass- 
ed resolutions highly complimentary to 
their former chief. 





Increasing Its Capital. 


- 





The Majestic Life of Indianapolis has 
entered into a contract with Samuei 
Quinn, Jr., to dispose of the new stock 
($200,000) which it has decided to issue 


The 
Metropolitan Life 


[nsurance Company 





(Incorporated by the State of New York 
(Stock Company) 


‘Of the People 
the Company By the People 


For the P eople 


The Daily Average of the Company’s 
Business during 1908 was: 
441 per day in Number of Claims Paid. 
6,343 per day in Number of Policies 
placed and paid for. 
$1,202, 353.00 per day in New Insurance 
placed and paid for. 


$166,634.00 per day in Payments to 
Policyholders and Addition to Re- 
serve. 


$126,996.37 per 


Assets. 


JOHN R. HEGEMAN, President 








Increase of 





day in 


METROPOLITAN LIFE INSURANCE COMPANY 
HOME OFFICE BUILDING 











Auditor of Agency Department. 








The Tippecanoe Securities Company, 
general agents for the Scranton Life, 
announce the appointment of Geo. A. 
Meek, as general auditor of the Agency 
Department. 

This is a well deserved promotion for 
a strong man. Although young in point 
ot years, Mr. Meek is old in experience, 
having been in the auditing department 
of the State Life of Indiana for seven 
or eight years, prior to his appointment 
fifteen months ago, as assistant treas- 
urer of the Tippecanoe Securities Co. 
In consequence of the rapid extensiun 
of the business of the Scranton Life, it 
has been necessary to organize an 
auditing system for the handling of 
agency accounts, and of this Mr. Meek 
will have charge, with offices at Scran 
ton, Philadelphia, Pittsburg and India 
napolis. 


SPECIAL 
CONTRACT 
SALESMEN 


Get my new policy. Leads them all. 
1 know just what you need, and have 
got it. This is quick action for you. 
Write me to-day: 

CURTIS J. HEBERT, 


Southern Manager 


The Reserve Loan 
Life Insurance Company 


James Building, 
CHATTANOOGA, TENN. 














The agents’ association of the North- 
western Mutual Life, will be held at the 
home offices of the Company in Milwau- 








kee, on July 20-21. 


INDUSTRIAL INSURANCE 


OUR NEW SALARY AND COMMISSION CONTRACT 


For Agents, offers a splendid opportunity for a few additional men 
who are steady, energetic, and used to earning a substantial living. 


THE UNION LIFE ASSURANCE COMPANY 


H. POLLMAN EVANS, President Head Office, JORONTO 














Offices in 34 Districts between Halifax and Vancouver. 
The only Company from which may be obtained the SAVINGS BANK 
POLICY, the most I*beral Industrial Policy 














J. G. Walker, President 
T. Wm. Pemberton, 1st Vice-Pres. W. L. T. Rogerson, 
ORGANIZED 1871 


LIFE INSURANCE COMPANY Svea 


HOME OFFICE, RICHMOND, VIRGINIA 
The PIONEER Southern Industrial Life Insurance Company 
The OLDEST Southern Life Insurance Company 
The LARGEST Southern Life Insurance Company 
The Most Approved Forms of Life, Endowment and Industrial Policies Issued 
on Favorable Terms 


Secretary 


Assets, Dec. 31, 1908.. ve hae phos 
Insurance in Force, Dec. ‘31, 1908. CS Rvs cedercccncesens ‘ 
Payments to Policy Hoiders since Organization... 


$ 4,444,711.62 
63,309,202.00 
8,926,182.91 


‘ 
‘ 
' 
! 
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LIFE INSURANCE INVESTMENTS. 





A comprehensive paper in this issue, 
entitled “Geographical Distribution of 
Life Insurance Investments,” by Robert 
Lynn Cox, general counsel and manager 
of -the Association of Life Insurance 
Presidents, gives some surprising facts 
regarding this much-discussed question, 
and at the same time punctures fallacies 
so long assumed to be truisms. 

It is no easy task to successfully han- 
dle the funds of an insurance company. 
As pointed out by Mr. Cox, there is very 
little in common between the under- 
writing and investment departments of 
the business. Life insurance is written 
in response to a demand or need, re- 
gardless of the borrowing ability of a 
community. On the other hand, invest- 
ments are made where there is a de- 
mand for money, backed by good secu- 
rities and a fair rate of interest. The 
need for life insurance in such a com- 
munity may not be as great as else- 
where. 

Hence it will be seen that to success- 
fully invest funds requires careful con- 
sideration by experts in this line of 
work. In fact too many have made the 
mistake of asSuming that ability to pro- 
duce business through the building up 
of a competent agency force implies ca- 
pacity for conserving and successfully 
investing the income received from such 
labor. The following comment by Mr. 
Cox on this phase is most timely: 

Both departments of the business re- 
quire the services of trained men. But 
it is the rare exception and not the rule 
for a man to be an expert in both line. 
of work. This means tuat a life insur- 
ance company of any considerable size 
must build up a separate organization 
to conduct each of these two very im- 
portant branches of its business. All of 
the large companies have done so. The 
companies which have attempted to 
make one organization do both have 


met with failure before attaining any 
considerable size. 


With these thoughts in view it re- 
quires no great stretch of imagination 
to recognize the difficult task confront- 


ing a company in selecting its invest- 
ments. Territory cannot be chosen sim- 
ply because it is such, and yet the oft 
repeated story of all life insurance pre- 
miums being of prime benefit to Eastern 
fields is refuted in the statistics 
given by Mr. Cox. 

The investments of 14 companies ag- 
gregating $1,889,088,810 are divided as 
follows: Real Estate, $93,948,411; Real 
Estate Mortgage Loans, $502,185,154; 
Collateral Loans, $34,644,154; Policy, 
$185,872,929; Railroad Bonds, $845,115,- 
674; State, County and Municipal Bonds, 
$49,489,615; Other Bonds and Stocks, 
$131,111,828, leaving a balance of nearly 
$48,000,000, principally cash. 

Grouping the country, in accordance 
with the plan followed in Poor’s Rail- 
road Manual, Mr. Cox summarizes the 
investments of life insurance companies 
in each section, together with the re- 
serves on life insurance in force. The 
ratio of investment to reserves as 
shown in the table elsewhere, indicate 
in a convincing manner where the bene- 
fit from life insurance or assets falls 
heaviest. The Northwest heads the list 
with 204 per cent., wile New England 
is lowest with 62 per cent. 

It may be said that the comparison, 
including only the figures of 14 compa- 
nies is not a fair one, but we are in- 
clined to believe that were all compa- 
nies included, the showing in favor of 
the Northwest, Southwest and Pacific 
would be even more favorable. 

For instance, the figures do not in- 
clude the Northwestern Mutual Life, 
which company has naturally invested 
heavily in the West; nor does it include 
the Pacific Mutual and several New 
England companies that have consider- 
able holdings in the western section. 

We commend to our readers a careful 
perusal of the article referred to in its 
entirety, feeling sanguine that the 
prevalent idea as to the alleged hoard- 
ing of money in the East will be com- 
pletely upset thereby. 





JAMES W. ALEXANDER’S RETURN. 





Among the passengers on the White 
Star Line steamer Adriatic which ar- 
rived in New York last Thursday was 
James W. Alexander, former president 
of the Equitable Life Assurance Society, 
who had been absent from this country 
for over three years. His splendid physi- 
cal condition, considering his advanced 
age, was an agreeable surprise to his 
many friends. 

When landing, Mr. Alexander gave 
out the following brief statement: 

“I am glad indeed to get home again. 
I feel in the best of healta now, ana 
have quite recovered my strength. Since 
I went away I thave travelled over 
almost the whole northern world, and 
have visited most of the countries of 
Asia. But the first sight of New York 
is better than anything to be s2en any- 
where.” 

Asked as to whether he proposed en- 
tering business life again, Mr. Alex- 
ander said that he had no such inten- 
tion. 

With possibly one exception—John A. 
McCall—no man felt the effect of the 
upheaval in life insurance to a greater 
degree than Mr. Alexander. Uacon- 


sciously he was a party to the initia- 
tion of the movement which gained 


impetus to an amazing degree; 
interference, and practically revolution- 
ized home office and field methods of 
life insurance companies. 

The price of the reform has been 
enormous, but none will question taat 
much of lasting benefit to the business 
as a whole has been accomplished. As 
Mr. Alexander views the great struc- 
ture with which he was for so long 
identified, i. e., life insurance, increase 
in strength and usefulness, the system, 
bota as regards investments and busi- 
ness productioa, being placed on a plan2 
where critics can find but little to criti- 
cize, the personal loss sustained may be 
tempered somewhat by knowledge of 
the general good accomplished. 





COMMITTEEMEN NAMED. 





President Hare of the National Board of 
Fire Underwriters Announces His 
Selections. 





Comparatively few changes are noted 
in the list of names selected by Presi- 
dent J. Montgomery Hare, of the Na- 
tional Board of kire Underwriters, for 
membership on the various standing 
committees this year. The list follows: 

Committee on Finance—Harold Her- 
rick, chairman, New York; W. H. King, 
Hartford; J. B. Branch, Providence; 
H. M. Gratz, Philadelphia; George B. 
Edwards, New York; Morris L. Duncan, 
New York; C. L. Andrews, Detroit. 

Committee on Laws—George P. Shel- 
don, chairman, New York; E. L. Ellison, 
Philadelphia; Henry W. Baton, New 
York; E. G. Snow, New York; C. L. 
Case, New York; R. Dale Benson, Phil- 
adelphia; Charles E. Chase, Hartford. 

Committee on Incendiarism and Ar- 
son—J. J. Guile, chairman, New York; 
D. J. Burtis, New York; F. R. Bigelow, 
St. Paul; E. D. Jenison, Albany; Alfred 
E. Duncan, Philadelphia. 

Committee on Statistics and Origin ot 
Fires—George W. Babb, chairman, New 
York; Charles R. Peck, Philadelphia; 
Charles H. Post, New York; L. P. Bay- 
ard, New York; W. H. Stevens, Water- 
town, New York. 

Committee on Fire Prevention— 
George W. Hoyt, chairman, New York; 
W. N. Kremer, New York; E. H. A. Cor- 
rea, New York; A. H. Wray, New York; 
C. F. Shallcross, New York; U. C. Cros- 
by, New York; R. M. Bissell, Hartford; 
Edward Milligan, Hartford; J. A. Kel 
sey, New York. 

Committee on Lighting, Heating and 
Patents—E. G. Richards, chairman, New 
York; H. F. Atwood, Rochester; George 
Ingraham, New York; George C. Howe, 
New York; F. M. Griswold, New York; 
Frederick C. Moore, Hartford; F. D. P. 
Balch, New York. 

Committee on Construction of Build- 
ings—C. G. Smith, chairman, New 
York; George R. Crawford, New York; 
A. G. Mellwaine, Jr., Hartford; B. R. 
Stillman, Hartford; N. S. Bartow, New 
York; E. . Cairns, New York; J. H. 
Burger, New York. 

Committeee on Adjustments—Frank 
Lock, chairman, New York; Robert 
Lecky, Jr., Richmond; J. H. Brewster, 
Hartford; John W. Alling, New Haven; 
W. B. Meikle, Toronto; F. H. Whitney, 
Detroit; Lyman Candee, New York. 

Committee on Clauses and Forms—C, 
J. Holman, chairman, New York; F. C. 
Buswell, New York; E. Winchester, 
Boston; T. A. Ralston, New York; E. E. 
Pearce, New York; R. H. McKelvey, 
New York; D. Dallas Hare, Pittsburg.’ 

Committee on Membership—Clarence 
E. Porter, chairman, Philadelphia; Jo- 
seph McCord, New York; E. E. Cole, 
Pittsburg; E. T. Campbell, St. Louis 
and W. L, Jones, Milwaukee. 


defied 





OF PERSONAL INTEREST 


Thos. E. Gallagher of Chicago, West- 
ern manager of the Aetna will be one 
of the topliners on the program of the 
New York State Association of Locai 
Agents’ annual meeting at Binghamton, 
June 10. As Mr. Gallagher in days 
gone by was wont to tour New York 
State for the Continental and later for 
the Aetna, his Casey anecdotes have 
been handed down to the younger gen- 
eration. He has recently acquired a 
new set of Casey stories direct from 
the “auld sod” and he will uncork them 
at Binghamton. 











R. L. Foreman, associate general 
agent of the Mutual Benefit at Atlanta, 
Ga., was a recent visitor at the home 
Office. All acquainted with Mr. Foreman 
know him as a man of exceptional abil- 
ity and one who positively refuses to 
bow the knee to obstacles. He has a 
youmg son, some 12 or 13 years old, 
who, by the way, bids fair to exceed the 
success achieved by tae father. A story 
is told of how he turns defeat into vic- 
tory. Young Foreman is editor of the 
Juvenile Sporting Column of the At- 
lanta Constitution. During the past 
Winter a football eleven from a n2arby 
city visited Atlanta to play its favorite 
school opponent. Master Foreman was 
designated to report the affair. The 
Atlantas were snowed under to th> tune 
of something like 44 to 0. While giving 
the score accurately, the story portray 
ed in such glowing terms the wonderful 
runs and rushes of the Atlanta team 
that no one reading it would assume 
they were not victorious—if he did 
not look at the score. 





President Beardsley of the National 
Association of Local Fire Insurance 
Agents wil] attend the State meeting ot 
the Pennsylvania Agents Association at 
York, Pa., June 29. Secretary Putnam 
has planned a trip taking in the State 
meeting at Clarksburg, W. Va., June 8, 
and York, Pa., June 9, and Binghamton, 
N. Y., June 10. 





H. C. Buchenberger, general manage 
of the Hamburg-Bremen Fire, of Ger- 
many, is in New York. As Mr. Buchen- 
berger was associate United States 
manager of the Company for years, he 
is thoroughly familiar with underwrit- 
ing and general business conditions in 
this country. 





W. W. Ruley, former president of the 
Economic Life, of Philadelphia, has 
joined with Reginald L. Hart and C. W. 
Eckman of that city, and Frank Kuntz 
of New York in forming the Underwrit- 
ers Company of New Jersey for the pur- 
pose of transacting a general agency 
business. 





E. S. Rolston, manager of the Pitts- 
burg agency of the Home Life, is now 
connected with the bond house of H. P. 
Taylor & Co. The office is temporarily 
in charge of Cashier R. L. Wickline. 





A Great Agency. 





During the first four months of 1909 
the Pittsburg Agency of the Equitable 
Life, Edward A. Woods, manager, se- 
cured 1,301 applications for an insur- 
ance of $5,376,000. The new paid pre- 
miums were $132,964.50, and the number 
of agents under contract 279. 

For the month of April 98 agents pro- 
duced 547 applications for a total of $1,- 
621,125 insurance. 





Duel Forfeits Insurance. 


The United States Court of Appeals 
has sustained the decision of the lower 
court in the case of Maner vs. Penn Mu- 
tual, which is to the effect that insur- 
ance cannot be collected under policy 
= by a man killed while fighting a 

uel. 
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FIRE INSURANCE DEPARTMENT | 








HOLD ANNUAL MEETING. 


IMPORTANT MATTERS. 





oOISCUSS 





Members of National Fire Protection 
Association Now in Session in 
New York City. 





Two hundred members of the Na- 

onal Fire Protection Association are 
in attendance upon the thirteenth an- 

al convention of the organization, 

hich is being held in the assembly 
room of the New York Board of Fire 
(iaderwriters in this city. 

The meeting which has been in pro- 
-ress since Tuesday, will be brought to 
a close to-day (Thursday) with the elec- 
tion of officers for the ensuing year. 
The sessions have been devoted largely 
to the consideration of the reports of 
the numerous committees which have 
had under investigation during the past 
year technical features of fire preven- 
tion, 

The opening day promised a stirring 
meeting, when President Goddard in his 
annual address made a strong plea for 
a campaign of education of the public 
in the simpler means of fire prevention 
and started what was regarded as a re- 
action from the highly technical char- 
acter of most of the work of the asso- 
ciation. The same idea was brought 
forcibly before the delegates also in 
a recommendation of the executiv2 com- 
mittee that proper provision be made 
to carry on publicity work. 

The president’s address, which was 
received with enthusiasm by the gather- 
ing, was regarded as the strongest pos- 
sible argument for use in the proposed 
publicity campaign and the convention 
directed that it be reprinted for distri 
bution, 

President Goddard spoke in part as 
follows: 
Address of President C. M. Goddard. 

in welcoming the members to the 
thirteenth annual gathering of the As- 
sociation, Mr. Goddard referred to the 
initial meeting “held in the small di- 
rectors’ room of one of the New York 
fire insurance companies,” and viewed 
with keen appreciation the growth in 
influence and membership of the organ- 
ization since that time. 

Noting the destruction by fire of prop- 
erty aggregating $250,000,000 in value 
each year, President Goddard quoted 
the editor of “Engineering News’ as 
saying “that if the 165,000 buildings 
which are destroyed or damaged by fire 
in this country each year were allowed 
a frontage of only sixty-five feet each 
they would line both sides of a street 
reaching from New York City to Chi- 
cago, and that street is being attacked 
by fire at the rate of three miles each 
day. In other words, if our fires were 
concentrated, we would find that we had 
a very respectable daily conflagration to 
deal with.” 

Statistics gathered by the United 
States Government Department of Com- 
merce and Labor show an average an- 
nual per capita loss in six European 
countries of 33 cents, and that the aver- 
age annual number of fires in European 
cities is eight for each 10,000 of popula- 
tion; while in this country the average 
annual per capita loss is over $3, and 
the annual number of fires for each 10,- 
000 of population in American cities 
averages over 40. 


Glasgow had a fire loss in 1908 of 
$325,000, and seldom does its loss reach 
half a million. 

Boston with a less population has a 
fire loss of over $2,000,000. 

Berlin with a population of 3,000,000 

as an annual fire loss of less than 
$175,000; its fire department costs a lit- 
tle over $300,000. 

Chicago’s fire loss is $5,000,000, and its 
fire department costs over $3,000,000, al- 


though its population is only about two- 
thirds that of Berlin. 
Advocates Campaign of Publicity. 

After reciting the primary causes for 
the great majority of the country’s fires 
Mr. Goddard urged, as the best means 
for improving conditions continuation of 
the campaign of wide publicity adopted 
last year. That the press is becoming 
alive to the situation is evidenced by 
the space now devoted to fire matters 
in the daily papers and popular maga- 
zines. 

“Surely,” said President Goddard, 
“the leaders of our public thought are 
beginning to realize that insurance is a 
tax, the size of which is determined by 
the insured according to the appropria- 
tion they choose to make to our annual 
ash heap. The power and influence 
which could be exerted by the fifteen 
hundred members of this association to 
say nothing of the thousands of others 
connected with our active membership 
associations, can hardly be estimated. 


“The sum total] of a little time, a little 
thought and a little effort, which, with- 
out in any way taxing the individual, 
might be given by each would cause an 
irresistible wave of intelligent careful- 
ness to spread from the Atlantic to the 
Pacific, which in time must produce 
marked results. I am a great believe: 
in this ‘campaign of education,’ and | 
urgently recommend to the incoming 
executives, that the very moderate be- 
ginnings we have made during the past 
year be continued arid developed as far 
as circumstances will permit. 

“T firmly believe if-we can succeed in 
bringing these matters continually be 
fore the minds of the public, that the 
time will come; when our legislatures 
will not ‘refer to the next general court’ 
the regulation of the manufacture and 
sale of the parlor match with its annual 
sacrifice of six hundred lives and mil- 
lions of property; when we shall not 
have to wait for an Iroquois Theatre to 
secure proper laws for safeguarding the 
people in places of public assembly; 
when municipalities will forbid the stor- 
age of explosives and highly inflamma- 
ble materials in buildings used as dwell- 
ings, even without such an incentive as 
Lenox, Mass.; when vertical openings 
in our large area stores will be decent- 
ly safeguarded instead of being sur- 
rounded with highly inflammable goods, 
and this before some awful catastrophe 
forces the matter on our attention: 
when good building laws will be every- 
where adopted and thoroughly and im- 
partially enforced; when shingled roofs, 
one of the greatest of conflagration 
breeders, will become a thing of the 
past; when at least as much time will 
be given in our public schools to in- 
structing children in regard to the dan- 
ger to life and property due to careless- 
ness with fire, as is now given to teach- 
ing them about the complimentary col- 
ors and dominant harmony; when effec- 
tual Fire Marshal offices will be estab- 
lished jn every State for the purpose ot 
reducing our criminal fire loss, and may 
we hope that these State Fire Marshal 
offices will be patterned somewhat on 
the lines laid down by the State of 
Ohio, to whose efficient representative 
this meeting will later have the pleas- 
ure of listening, and to whom great 
credit must be given for his efforts to 
educate the people of Ohio, both through 
frequent bulletins in tne daily papers 
and through very instructive and valua- 
ble text books on the chemistry of fires 
which are used in the public schools of 
his State; and when finally the people 
of this nation shall fully comprehend 
the enormous drain on our resources 
caused by this utterly unproductive fire 
waste, so that self interest shall change 
our careless and reckless methods to 
the more conservative and saner meth- 
ods and practices of European nations.” 

Report of Executive Committee. 

The report of the Execu‘ive Commit- 

tee was presénted by Chairman H. L. 
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TALKING HIGH PRESSURE. 





Business Men of Atlantic City Interest- 
ed in Suggested Salt Water 
Service. 

In the opinion of F. P. Vandevort 
fire insurance rates throughout Atlantic 
City, N. J., would be reduced twenty 
per cent. if a high pressure salt water 
service were installed. The cost of 
such a system Mr. Vandevort, in an 
address before the City Business League 
some days ago, estimated would be 
about $400,000. The merchants are 
greatly interested in tae general propo- 
sition and will look into it further. A 
late issue of an Atlantic City daily pa- 
per gave the following account of Mr. 
Vandevort’s address: 

“At the invitation of John W. Ryan, 
boardwalk merchant, ‘Mr. Vandevort re- 
lated to the League the work accomp- 
lished ‘by a high pressure fire main in 
the city of Philadelpaia, Pa., and read 
extracts from the reports of engineers 
showing the approximate cost of ins‘all- 
ing the system, with the great saving 
to the municipality and *he consequent 
reduction of insurance rates resulting 
from the establishment of tae same. 

“Following his interesting talk upon 
the subject, members took up the dis- 
cussion of the probable cost of install- 
ing the system in this city and Mr. 
Vandevort furnished a rough estimate 
of the approximate cost of same whiciu 
he placed at nearly $400,000, estimating 
$125,000 to $150,000 for the pumping 
station, and the balance for the laying 











Phillips and reviewed the activities of 
the association during the past year 
The expected report on the San Fran- 
cisco conflagration,which is in the hands 
of a special committee, was not present- 
ed and Mr. Phillips stated that the com- 
mittee could not guarantee its publica- 
tion this year. It is promised, however, 
that the report will be more exhaustive 
and more authoritative than any here- 
tofore published. 

The committee made two important 
recommendations. It urged that the 
work of the secretary and treasurer be 
merged with that of the editor of the 
“Quarterly,” the association paper, and 

(Continued on page 17.) 





of fifteen miles of pipes, five miles each 
on Atlantic and Pacific avenues and 
the beach front with connections at in- 
tersecting streets. 

“Members of the League heartily ap- 
proved the installation of the system, 
and it was recalled that the subject had 
been discussed some time ago when 
figures for the establishment of a high 
pressure main were procured. It was 
found that Mr. Vandevort’s estimate 
was almost the same as that submitted 
by engineers at the time tae subject 
was considered. 

“With the installation of a high pres- 


sure main in this city, Mr. Vandevort 
gave it as his opinion that insurance 
rates would be reduced at least twenty 


per cent., and the cost of maintenance 
as compared with the present fire de- 
partment would be materially lessened, 
there being but little expense in tae 
maintenance and operation of the sys 
tem once it was installed.” 





REINSURES ITS RISKS. 
Entire Liability Of Seatt!e Fire & Marine 
Transferred to Dubuque 
of lowa. 





Because of friction between promi- 
nent stock interests of the Seattle Fire 
& Marine, of Seattle, Wash., the man- 
agement of the company a short time 
ago determined to reinsure its business 
in the Dubuque Fire & Marine, of Iowa, 
and a deal to that end was effected. 
The Seattle had been in existence a 
little over three years, and confined its 
business wholly to the Pacific Coast. 





Demands Better Water Supply. 
Unless the General Water Company 
increase its service to the town of Col- 
lingswood, N. J., the governing authori- 
ties will annul the present contract 








F. H. Sabin of Oshkosh, Wis., has 
been appointed special agent for the 
Insurance Company of North America 
in that state to succeed George Heller 
who recently resigned. 
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President Snow of Home Writes Com- 
pany’s Agents—Comment on Letter 
by Henry H. Putnam. 





To agents of the Home Insurance 
Company, President E. G. Snow, under 
Wednesday's date, issued the following 
circular letter reviewing the electric 
traction situation: 

“Our attention has been called to the 
fact that the plan recently suggested to 
various underwriting organizations 
looking toward co-operation on their 
part with the Central Rating Committee 
to be located in New York, which should 
have primary jurisdiction in the matter 
of making rates, rules and forms for 
electric traction, electric light and 
power stations and gas works, is looked 
upon unfavorably by many, largely, as 
we are informed and believe, because 
the matter is not thoroughly under- 
stood. We beg, therefore, to call your 
careful attention to the considerations 
set forth herein, which, it seems to us, 
make co-operation on your part in the 
newly devised plan decidedly desirable 
and advantageous, not only as concerns 
the interests of the stock companies 
who write these important classes, but 
as concerns the interest of all local 
agents as well. 

“Owing to a gradual process of con- 
centration of ownership the vast bulk 
of the classes of property mentioned has 
come into control of comparatively few 
owners, mostly corporations of. large 
resources located in less than half a 
dozen cities of the United States. These 
owners hitherto in the matters having 
to do with insurance upon their large 
and scattered properties have had to 
deal with a great number—in some 
cases aS many as twenty—of different 
rating organizations, most of whom em- 
ploy different schedules and prescribe 
different rules and forms for the writ- 
ing of these classes of property. Dis- 
crepancies and inconsistencies almost 
without number have been brought to 
light. It has even been conclusively 
shown that risks identical in construc- 
tion, hazard and ownership have in 
some sections of the country been 
charged with rates more than 500 per 
cent. higher than asked for the same 
risks in other sections of tne country. 

“Matters have come to a pass where 
the owners of this class of property are 
no longer willing to treat with so many 
different rating organizations, especially 
since they have no difficulty whatever 
in placing their business ror the most 
part through non-tariff channels of one 
sort or another, especially Mutuals and 
Lloyds. So great, in fact, have been the 
difficulties which have confronted the 
standard stock companies that have de- 
sired to retain this business for account 
of their agents and themselves that 
after very careful and protracted con- 
sideration, including interviews with 
many street railway owners, it has be- 
come perfectly apparent that unless 
something were done whereby rates and 
rules for these widely scattered risks 
with a common ownership could be 
handled in a businesslike and sensible 
way and through one channel, nothing 
could prevent the greater part of these 
properties from leaving stock compa- 
nies and their local agents, except pos- 
sibly a total abandonment of all rates 
and rules on the class, in which case 
these properties would follow the exam- 
ple of steam railway properties and 
rapidly fall into the hands of brokers 
in large centers, to the serious detri- 
ment of local agents everywhere. 

“Accordingly, a plan has been devised 
for a central rating commission to be 
located in New York City, which wilil 
be made up of representatives of all rat- 
ing organizations throughout the United 
States. It is contemplated that this 
central rating organization will co-oper- 
ate with local organizations everywhere, 
leaving to the local organizations entire 
jurisdiction and control over all the 
purely local risks, meaning thereby 





would necessarily in time bring about 
uniform rates upon all of these proper- 
ties. Furthermore, at the suggestion of 
local agents or local organizations the 
committee would be in a position to 
take any other steps which might seem 
advisable or necessary for the preserva- 
tion of business of the classes described 
for agents and companies alike. It is 
also planned that the new rating com- 
mittee shall undertake the work of pre- 
paring uniform schedules for these 
classes of properties, to be applied by 
local boards everywhere to those risks 
which are purely local and of which, 
therefore, the central rating committee 
would need to take no particular cogni- 
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zance. | 

“The impression seems to have gotten 
abroad that this movement is in the in- | 
terest of New York brokers or of bro-| 








kers in other large cities. Nothing 
could be further from the truth. On the 
contrary,. such brokers would have no 
different standing with the central rat- 
ing committee than they now have with 
any existing rating organization. As a 
matter of fact, we thoroughly believe 
that under existing circumstances and 
in the absence of any central rating 
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body, New York and other brokers have 





a much more favorable opportunity for | 
securing this business and diverting it 
from local agents altogether than they 
will have when .iuwe new system has 
been thoroughly established. Under the 
present system it is difficult for the 
owners of a number of widely scattered 
properties to attend to the detailed 
labor involved in negotiating with a 
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dozen different rating organizations. 





They are, therefore, readily accessible 
to the large brokers, who not only offer 
to take this work off their hands but to 
handle their business through channels 
which will obviate the necessity of 
dealing with these rating organizations 
at all. 

“Another statement, which has been 
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circulated to the detriment of the new 
plan, is that it is in some way connected 
with what is known as the Electrical 
Bureau, and that in some way some per- 
son connected with the Electrical Bu- 
reau is either to control the central rat- 
ing committee or to occupy an especial- 
ly favored position before it, with the 
result that the interest of local agents | 
in this business might be seriously in- | 
jured. This statement, also, we have 
no hesitation in saying is absolutely | 
without foundation. The Electrical Bu- | 
reau is an organization for the inspec- | 
tion of risks, and will have exactly the 
same standing before the rating com- 
mittee that it now has before your own 
organization. It is not the purpose of | 
any company or class of companies that 
any body connected with the Electrical 
Bureau shou!'d be remotely or intimate 
ly conected with the work of the central 
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rating committee. Please do not per- 
mit yourself to be misled in this matter 
by clamor in print or through corre- 
pondence. The group of companies at 
hose instance this movement was be- 
in has done more perhaps to promote 
and maintain the American agency sys- 
tem than hag been accomplished by all 
other influences combined. Is it likely 
may we ask, that these companies, 
whose interests are so closely inter- 
woven with those of the local agents, 
would foster or encourage any move- 
ment that might seem likely to imperil 
the welfare of the business getter? 

“The companies who are back of the 
present movement believe that if it is 
permitted to fail, chaos in rates on these 
classes of business must inevitably en- 
sue, and this measure has been devised 
good faith for the purpose, as stated 
above, of preserving the ‘business to 
local agents and companies. It is the 
honest and earnest desire of the compa- 
Lies engaged in this movement that the 
business should continue to be written 
by local agents. Should the movement 
fail and rates be thrown off on these 
classes, business cannot long continue 
to be so written. In view of the forego- 
ing statements, which are presented for 
your serious consideration, do you not 
agree with us that the new plan should 
be given your earnest support, and may 
we not ask you to assume that all of the 
statements herein made are in perfect 
good faith and that they demonstrate 
the necessity for the proposed new or- 
ganization.” 





Comment by Henry H. Putnam. 

Secretary Henry H. Putnam, of the 
National Association of Local Fire In- 
surance Agents, who was in town yester- 
day, furnished the Eastern Underwriter 
with the following statement in regard 
to the circular issued by President E. G. 
Snow of the Home, to his agents, bear- 
ing upon the Electric Traction and al- 
lied lines: 

‘The statement issued to the agents 
of the Home by President Snow is the 
same as that procured by President E. 
W. Beardsley on behalf of the National 
Association from Vice-President R. M. 
Bissell of the Hartford, chairman of the 
special committee having the situation 
in charge, with the exception of thc 
paragraph in Mr. Snow’s letter reiating 
‘o the Blectrical Bureau, or so-called 
‘Loomis Inspection Bureau.’ 

“We find that great dissatisfaction 
exists among the members of the 
Pureau itself with the methods pursued 
by its manager, who sems to have ex- 
ceeded his authority as Inspector and 
assumed to represent the companies in 
the naming of rates and the solicitation 
of risks. This naturally has antagonized 
local agents and is in part responsible 
for the apprehension felt regarding the 
subsequent action of company execu- 
tives in regard to the proposal for rat- 
ing traction properties and allied lines. 

“The officers of the Nationa] Associa- 
tion have been in conference for some 
time with the Special Committee of 
Company Executives, of which Mr. Bis- 
sell is chairman, and with which Vice- 
President E. H. A. Correa of the Home 
and Manager E. G. Richards of the 
North British and Mercantile, are asso 
ciated. The result of these conferences 
has been to remove this misunderstand- 
ing in relation to the situation and to 
restore good feeling between companies 
and agents. The overhead writing 
rules of the National Association are to 
be strictly cbserved in respect to busi- 
ness which is written in the future on 
electric street railways and kindred 
plants, and lines which have heretofore 
been written by companies upon a mis- 
understanding of the rules of the Na- 
tional Association will be written in ac- 
cordance therewith. 

“It is also expected that these confer- 
ences will bring about a united effort 
between companies and agents to meet 
the unusual conditions of competition 
known to exist, not only on the risks 
mentioned, but in respect to all so-call- 
ed ‘trust lines.’ Local agents are pleas- 


ed to give the Eastern Union full credit 
for the promotion of such a project, pro- 
vided all the companies who wish to 
participate can do so and have equit- 
able representation. 

“The agents will probably ask the 
companies for future conferences as the 
plans are developed. The need of uni- 
formity is recognized, and it is antici- 
pated that this can be gained without 
any unnecessary contralization. The 
proposals as they shape up will no doubt 
affect the writing of these lines for the 
whole country, which would probably in- 
volve the co-operation of several associa- 
tions and interests.” 





SUSTAINS LOUISVILLE BOARD. 





Kentucky Court of Appeals Admits 
Right to Expel Member Taking a 
Second Agency. 





The Kentucky Court of Appeals has 
reversed the lower court in the case of 
Cc. T. Johnson against the Louisville 
Board of Fire Underwriters. 

The plaintiff accepted a second 
agency, which is in violation of th- 
rules which provides that “no member 
shall take the agency of a company 
which has already an existing agency,’ 
and for this action was expelled from 
membership. He entered suit seeking 
to restrain the Board from carrying out 
its decision, holding that he did not ob- 
ject to the sole agency rule and that he 
now has no second agency in his office. 
at the same time maintaining that the 
rule was “unreasonable and a violation 
of the laws of Kentucky.” His conten- 
tions were sustained by the lower court | 
and an order was issued enjoining the 
Board from expelling, suspending or | 
otherwise punishing the plaintiff for the 
alleged violation. 

The Board appealed the case, with the 
result as above stated. Speaking of the 
rule, the higher court decision says: 

“It is not unreasonable, arbitrary or 
oppressive. It is true that it denies to | 
members privileges that they might en- 
joy if they were not members, and re- 
strains them in a measure from the full 
exercise of personal freedom. But every 
business organization, society or asso- 
ciation restricts in more or less degrea 
the rights of its members. If these 
bodies were not allowed to do this, 
there would be small use for organiza- 
tion. This limitation was conducive to 
the safe, orderly and legitimate conduct 
of the business without being prejudi- 
cial to the interests of the public.” 








Lumber Rates Reduced in Chicago. | 





An average reduction of about 16 per 
cent. is shown upon lumber risks in Chi- 
cago under the new rating schedule. 
Because of improved conditions the ba- 
sis rate is now $1.25 instead of $1.75, 
the former figure. On the other hand 
the height of piles permitted has been 
reduced from 35 to 30 feet, and the 
standard area from 150,000 to 120,000 ' 
square feet. 





Famous Adirondack Hotel Burned. 





Fire destroyed the Whiteface Inn, 
near Lake Placid, New York, on the 
20th inst., the estimated loss being) 
$150,000. Twenty-four cottages connect- 
ed with the house were not harmed. 

The destroyed property will be re-| 





built upon more elaborate and also 
more substantial lines. 
Parnell, Cowher & Co., of Patton, 


Pa., which firm also has offices at Indi- 
ana and Barnesboro, have purchased 
the Wallace Insurance Agency of Sa- 
pulpa, Okla. Their interests will be 
taken care of by I. R. McMaster of 
Indiana. 





The survey for the proposed reservoir 
to be constructed at Haddonfield, N. J.. 
has been completed and work upon the 
project will shortly be undertaken. The 
plant will cost upward of $100,000, and | 
bonds for that amount have been issued. | 





+ — 


Now a Director of the American. 





To fill the vacancy caused through 
the recent retirement of James H. Wor 
den, Vice-President Arthur E. 
has been added to the directorate 


the American Insurance Company of 


Newark. Not only is Mr. Larter a fire 
reputation, 


uaderwriter of established 
but he is an able man of affairs as well 
President Hoadley chose wisely when 
selecting him as an aid. 





Railroads to be Sued for Fire Loss. 





Under subrogation the fire insurance 
companies have sued the Louisville & 
Nashville Railroad to recover $65,418.18 
paid for the burning of the tobacc« 
warehouse of C. C. Bell and Son 


Springfield, Tenn., on April 2nd. It is 
claimed that the fire was caused bs 
sparks from a passing locomotive 
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of 
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F. P. Gasoline Gas Machine 
Model C 


RECORD IN SERVICE 


Over sixty thousand of these machines have been in use for the average period 


total loss attributable to them direct and indirect has amounted to Four Thousand 
Nine Hundred Twenty-eight Dollarsand Fifty Cents,or a little more than Two Cents 
per Annum per machine, or less than Thirty-seven One Hundredths of a Mill per 
Hundred of the value of the property exposed to the hazard of their use. 

Insurance men please note and if you want the best, cheapest 
and safest lighting and cooking facilities in the world, communicate with 


MERGARD & SEIDLER, 


THE INCANDESCENT LIGHT & STOVE CO., 


Without 
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? Companies 
Within 
Twenty- 
five States 
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PERFORMING EXCELLENT WORK 


HAZARD. 





IN REDUCING FIRE 





Newark Fire Insurance Exchange De- 
fines Congested District and In- 
augurates “Clean-Up” Service. 





A great deal of credit is due the mem- 
bers of the Newark Fire Insurance E£x- 
change for the work initiated sometime 
ago, and since successfully carried out 
under the personal direction of J. W. 
Hughes, manager of the association, in 
defining the “congested district” of the 
city, and for the “clean-up” campaign 
row being conducted as a sequence 
thereto. 

Following the reinspection of Newark 
by engineers of the National Board of 
Fire Underwriters in August, 1908, 
these general conditions were found: 

Fire-Fighting Facilities. 

Water Supply.—Works owned and op- 
erated by the municipality. Manage- 
ment good. Supply by gravity from 
storage reservoirs of large capacity con- 
veyed to distributing reservoirs. Main 
supply conduits in duplicate and well 
guarded against interruption of supply. 
Distribution in four services with sev- 
eral connections between so that the 
lower may be supplied by higher ser- 
vices. Main arteries and secondary 
feeders in the several services gener- 
ally inadequate, too widely separated, 
end in many cases not connected to 
smaller mains at their intersection; 
many large areas served only through 
minor distributers. Gridironing _ in- 
complete in many sections. Nearly 
77 per cent. of all mains are 6-inches or 
less in diameter. Per capita rate of 
consumption increasing, but is not ex- 
cessive, Pressures unsatisfactory. Gate 
valve spacing generally good. Hydrant 
spacing too wide in many important sec- 
tions. Hydrants generally in good con- 
ditions, although in some cases unserv- 
iceable; many of an unsatisfactory type. 
The separate higa pressure fire system 
provides good protection to most of the 
congested value district and it is con- 
templated to extend it to include the 
more important manufacturing sections. 

Tests made in parts of the congested 
value and in all of the manufacturing 
districts gave quantities entirely insuffi- 
cient for fire protection. To improve 
the distribution system, many changes 
are necessary in the main arteries, 
minor distributers and hydrants, and in 
doing this, a rearrangement of the ser- 
vices, increasing the pressure in the 
high value sections, could well be done. 

Fire Department.—Full paid, under 
command of an experienced and capable 
chief. Supervision by a bi-partisan com- 
riission, appointed for long terms. After 
January 1, 1909, a new commission will 
be appointed for short terms, all expir- 
ing at same time. Financial support 
good. Department well manned. 
Methods of appointment and promotion 
fair; suitable provision for retirement. 
Companies well distributed, but a few 
points poorly protected. Engines most- 
iy of fair size, but permission to de- 
termine condition not granted. Other 
apparatus, in general, in good condition. 
Ladder service good except in the 
southwestern section. Chemical s3er- 
vice excellent. All apparatus has rub- 
ber tires. Amount of hose good and to 
be increased; hose properly cared for. 
Many appliances for throwing power- 
ful streams. Minor equipment fair. 
Personnel and discipline good. No drill 
school and no regular training in mod- 
ern fire methods. Response to alarms 
éxcellent. Fire methods good; chem- 
icals much used. Supervision of explo- 
sives and combustible inspections in 


charge of fire department. Force great- 
iy strengthened, considerable apparatus 
purchased and several companies added 
since 1905. 
cient. 

Fire Alarm System.—New central of- 
fice manual system. Office in fireproof 


Service, as a whole, effi- 


the city. 


= 


“building with slight exposure. Under 
competent management. Wiring at head- 
quarters and in conduits good. Much 
poor wiring overhead and at fire houses. 
instruments well protected. Many boxes 
of unsatisfactory type, but well main- 
tained and regularly tested; nearly all 
have keys attached. Very few red lights 
provided and many boxes are incon- 
spicuous. Box distribution good except 
in outlying districts. Large underground 
district; being extended. Overhead 
lines on poles with high tension circuits 
in many localities. Circuits overloaded 
but to be divided. Duplicate alarm cir- 
cuits to fire houses. Batteries new, of 
approved type and properly mounted. 
Tests fairly frequent. Force too small 
to properly supervise and maintain 
outside wiring. Service reliabie; much 
improved recently. 

Fire Department Auxiliaries.—Sal- 
vage corps efficient; at present in tem- 
porary quarters, old quarters being re- 
built and modern apparatus ordered. 
No fire marshal; fire records kept and 
part of fire marshal’s duties performed 
by the fire department. Police and pub- 
lice service corporations render proper 
aid at fires. One watch service system 
has new and approved equipment. Aux- 
iliary alarm service extensive and fairly 
satisfactory. Considerable private fire 
apparatus; of value only to individual 
risks. Powerful outside aid quickly se- 
curable. 

Structural Conditions and Hazards. 

Building Department.—Present bui d- 
ing laws entirely inadequate to improve 
conditions. No limitations are placed 
on floor areas or heights, provisions 
covering floor opening protection are 
unsatisfactory, practically no fireproof 
construction is required and there are 
many other serious deficiencies. The 
fire limits provisions are subject to 
modification in individual cases by a 
committee of the council. The laws, 
formerly poorly enforced, are apparent- 
ly being fairly well carried out. Gen- 
eral building conditions little changed 
since 1905. A new building code is in 
eourse of preparation, the National 
Board code being used as a guide. 

Explosives and Inflammables.—Sub- 
ject now under the control of a bureau 
under the supervision of the board of 
fire commissioners. Permit required 
from the inspector for the storage, use 
or sale of cxplosives and inflammable 
fluids. Few specific regulations on the 
subject, but the inspector has power 
when granting permit to make aay re- 
strictions he deems necessary. Many 
detailed inspections have been made by 
members of the fire department and by 
the inspector or his assistant. The 
bureau is apparently doing good work, 
but has not been fully developed. There 
is need for more rigid restrictions and 
more frequent inspections. 


Electricity—No municipal supervi- 
vision or control. The Newark Fire In- 
surance Exchange has good control 


over new inside equipments through an 
agreement with the lighting company; 
no systematic inspections made of old 
equipments. Large amount of wiring 
underground in the congested value dis- 
trist, but much remains overhead; so- 
called “block-lighting system” introduce 
avoidable hazards. An ordinance de- 
signed to give the city full control over 
all wiring and requiring systematic re- 
inspection is now before city council. 
Conflagration Hazard.—There has 
been little change in the potential con- 
flagration hazard of Newark since 1905, 
due largely to the failure of the city 
to enact adequate building laws, al- 
though a tendency on the part of prop- 
erty owners to pay more attention to 
the fire hazard is apparent. The pre- 
vailing weak construction in and sur- 
rounding the congested value district, 
the numerous unprotected window Oopen- 
ings and many narrow streets make 
bad fires possible. There are also sev- 
eral compactly built frame tenement 
districts that form a distinct menace to 
On the other hand, the fire 


department has been greatly improved. 
a good high-pressure system for fire- 
fighting purposes installed through the 
principal mercantile districts, the build- 
ings are mainly of low height and small 
area and the principal street is of good 
width, materially mitigating the hazard 
as a whole. The water supply in many 
of the manufacturing districts is par- 
ticularly weak, so that serious fires can 
easily occur in such localities. 





High Pressure Service. 

As at present installed the high pres- 
sure fire main service, which receives 
its supply from the Cedar Grove Reser- 
voir, runs down South Orange avenue 
from South 7th street to Market street, 
thence down Market street to the Penn- 
sylvania Railroad Station, South on 
New Jersey Railroad avenue to East 


Mechanic street, East on East Mechanic | 


street to Ferry street, East on Ferry 
street to Prospect street; from Spring- 
field to South Orange avenues. On Bea- 
con street, from Market street, South on 
Ward street to Mechanic street, branch- 
ing North and South at Market and 
Broad streets, running North on Broad 
street to Rector street, down Rector 
street to Front street; South on Broad 
street, from Market to Marshall street; 
from Broad street East on Clinton 
street to Beaver street; from Markers 
street, North on Halsey to Bank street; 
from Market street South on Washing- 
ton street to Campfield street; with sev- 
eral 8-inch supplies running lateral to 
the main trunks for the protection of 
manufacturing districts. 
Proposed Extensions. 

During the present year it is planned | 
to extend the high pressure service 
along the following thoroughfares: 

Ferry street from East Mechanic 
street to Fillmore street; Fillmore street 
from Ferry street to Market street; 
Market street from Fillmore street to 
Bowery street; Bowery street from Mar- 
ket street to Chapel street; Bruen street 
from East Mechanic street to Elm 
street; Elm street from Bruen street to 
McWhorter street; McWhorter street 
from Elm street to Johnson street; Hal- 
sey street from Academy street to 
Branford street; Academy street from 
Halsey street to Broad street; Washing- 
ton street from Academy street to Cam- 


field street; Ward street from Mechanic | 


street to Hamilton street; Front street 
from Rector street to Lombardy place; 


Lombardy place from Halsey Court to | 


Bridge street; Ogden street from Bridge 
(Continued on page 16.) 











WANTED 


BROKERAGE BUSINESS 
We have excellent facilities for placing 
Insurance on Special Hazards 
of every description anywhere in United States 
LIBERAL COMMISSIONS PAID 
Cc. R. CHADWICK & CO. 


203-04-05 Lyric Theatre Bldg, Cincinnati, O, 
Long Distance Telephone Canal 460 








PHENIX 





‘‘The Leading Fire Insurance Compan 
of America.” 





WM. B. CLARK, President. 
W. H. King, Vice-President. 
Henry E. Rees, Secretary. 


Assistant Secretaries. 
A. N, Williams, E. 8. Allen, 
E. J. Sloan, Guy E. Beardsle; 


W. F. Whittelsey, Jr., ‘‘Marine” 








Fred. S. James & Co. 


84 William Street 
New York City 


HEAD SUBURBAN AGENTS 
FOR THE 


Franklin Fire of Phila. 
County Fire of Phila. 
National Union Fire of Pitts. 
Calumet of Ill. 


This agency affords you unexcelled fa- 
cilities for writing your suburban lines. 
Our territory manatee Westchester, 
Rockland and tnam Counties, Long 
Island, Staten Island in New York State. 
and Bergen, Essex and Union Counties 
in New Jersey. 


PROMPT SERVICE 
INDIVIDUAL ATTENTION 
JOHN G. SIMMONDS 
Manager Suburban Department 




















INSURANCE 
COMPANY 


OF BROOKLYN, N. Y. 


No. 68 WILLIAM ST, 
New York 











THE NORTH RIVER 


INSURANCE CO. 


OF NEW YORK 
95-97-99 William Street, N. Y. City 





INCORPORATED 1822 





TOTAL ASSETS DEC. 31, 1907 
$1,907,496.00 








CRUM & FORSTER 


GENERAL AGENTS 
NORTH RIVER INSURANCE CO. BUILDING 
—_—_— ASSETS 
12-31-07 
Empire City Fire Ins. Co., 2. 1850..... $566,779 


Nassau Fire Ins. Co., Inc. 1852........... 748 381 
P. ter Cooper Fire Ins. Co., = 1853..... 431, 9¢ 
National Lumber Ins. Co. "Inc. 1905..... 355,801 


(Writing Woodworkers and — a 
United States Fire Ins. Co., Inc. 1824.. 
Dutchess Fire Ins. Co., Inc. 1906.. 

(Where not locally represented) 
FOR NEW YORK CITY 
AACHEN $ MUNICH FIRE INS. CO. 
FIRE INS. CO. 
JEFFERSON FIRE INS. C0. 


* Bes362 
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(Continued from page 14.) 
street to Carlisle place; Front street 
from Rector street to Centre street; 
River street from Centre street to South 
Canal street; Railroad place from South 
Canal street to Market street, and Rich- 
mond street from South Orange avenue 
to 13th avenue. 

All schedule rated risks within 500 
feet of one of these high pressure hy- 
drants receive 10 per cent. discount 
from gross schedule rates. 

At a meeting of the Exchange held 
some months ago the following resolu- 
tion was unanimously adopted: 
Proposed Congested District and Im- 

provements Therein. 

The district bounded on the west by 
High street, on the east by the Penn- 
sylvania Railroad and River street, on 
the north by centre street to Park place 
to Central avenue, to High street, and 
on the south by Lafayette street to Wil 
liam street to High street. 

Resolved—First, that this district 
shall henceforth be known as the Con- 
gested District of Newark as per map so 
marked. 

Second, that the manager, at earliest 
possible date, have thorough inspection 
made of the entire district with refer- 
ence to general conditions, such as cel- 
lars, wood cornices, and shingle roofs, 
and especial attention to the conditions 
of alleys or very narrow streets. 

Third, that the manager be instructed 
to interview the Lighting Company re- 
garding the earliest practicable time at 
which all overhead wires and lines back 
or over buildings, and in alleys, includ- 
ing overhead wires on Mechanic street 
can be removed, and that a rule be pro- 
vided that will hereafter prevent such 
wires without penalty charges. 

Fourth, that the manager further 
take up with the Lighting Company the 
question of the eventual removal of all 
overhead wires throughout the entire 
congested district. 

Fifth, that this entire matter be re- 
ferred to the Rating Committee for such 
action as is necessary. 

It is the intent of these resolutions 
that the congested district is to be 
cleaned up and kept in proper shape by 
the manager, where dangerous condi- 
tions exist, calling upon the assured to 
use corrected methods, fully explaining 
that the object is not to increase rates 
but to lessen the chances of a conflagra- 
tion within the congested district of the 
City of Newark. 

Clean-Up Service. 

Immediately the limits of the congest- 
ed area were defined the management 


of the Exchange started a house to 
house inspection of all properties with- 
in the ,area. Trained firemen who 
recognized hazardous elements and 


where to look for them were employed 
for the work, and a thorough review of 
each building made, the inspector prob- 
ing from cellar to roof. A blank calling 
for the subjoined information as to the 
basement and each floor was given the 
inspector, and by him filled in for each 
structure and returned to the 
Exchange every evening. The survey 
blank, after noting the date, location of 
the building, name of its owner and 
tenant or tenants, inquired as to Rub- 
bish and Waste—Nature and quantity— 
particularly in cellars. Ashes—Where 
and how kept. Windows—(state num- 
ber) exposed, and unprotected sides, 
front and rear. If pretected, kind and 
condition. Areaways, Yards, Alleys or 
Nerrow Streets—Condition of same. 
Grating and Basement Windows.—Kind 


and condition—condition under same. 
Roof.—Shingle, composition or metal. 
Condition of—report in full. Cornice. 
—Wood boxed, metal or ....... Report 
in full as to condition. Electric Wires. 


—Overhead, in rear of, or over build- 
Would they hamper firemen. Re- 
Remarks.—Any exception- 
al bad features not noted above. 

On the reverse side the inspector 
made such recommendations as seemed 
to him necessary to remove the dangers 


ings. 


port in full. 


This data in hand the owner or ten- 
ant of a building received a courteous 
communication from John M. Hughes, 
manager of the Exchange, calling his 
attention to the condition of his prem- 
ises, and requesting that certain sim- 
ple improvements be adopted. The fol- 
lowing will serve as a fair sample of 
the many letters addressed by Mr. 
Hughes, and will give a good idea as to 
the fire breeding conditions discovered 
by the inspectors: 

“A recent inspection of your building 
develops the fact that there is stored in 
the basement, quite an accumulation of 
rubbish, consisting of waste paper, loose 
excelsior, old boxes, lumber and the 
like. 

We believe this condition has escaped 
your notice, but nevertheless it would 
be a serious menace, should fire acciden- 
tally be communicated to it, not only to 
your building, but also to surrounding 
properties. 

“We are making a special effort to re- 
duce to the minimum the probabilities 
of a disastrous conflagration occurring 
in Newark, particularly within what is 
known as the Congested Value District; 
the desired result of our efforts depends 
on the co-operation we receive from the 
public, and to that end, we request that 
the above mentioned material be at 
once removed and that you arrange to 
keep the building free in the future 
from any such dangerous accumula- 
tions. 

“We would recommend that the pres- 
ent skylights be replaced with approved 
wired glass in metal frames, to lessen 
the possibilities of burning, flying em- 
bers from outside, crashing through 
your present thin skylights and setting 
fire to your building. 

“Awaiting the receipt of your kind 
advices in this matter, we are, etc.” 

Co-operation of Assured. 

In the great majority of cases the 
reasonableness of the request and the 
frank and courteous manner in which it 
is written appeals to the assured, anJl 
the suggested remedies are promptly 
and cheerfully made. 

A Harmonious Body. 

While a company’s organization head 
office executives rarely avail themselves 
of their privilege of attending the meet- 
ings of the Newark Fire Insurance Ex- 
change, seemingly content to leave the 
direction of affairs entirely in the hands 
of their local representatives, and the 
confidence thus exhibited is wel. merit 
ed, for the agents appreciate the mutu- 
ality of interest between company and 
local representative and act according- 
ly. Moreover, they have succeeded to 
an unusual degree in gaining the good 
will of the business men of their -city, 
and the latter may always be counted 
upon to lend their aid to the general 
good. This feeling of fellowsu:p exists 
likewise between the underwriters and 
the fire department authorities, each re- 
ceiving in proper spirit the suggestions 
of the other, and whenever practicable 
following them out. 

As a natural consequence Newark 
from a fire insurance standpoint is a 
vastly different proposition from what 
it was a few years ago, and it is steadily 
growing better, thanks to the constant 
efforts of Manager Hughes and the local 
agents behind him. 

One Year’s Work. 

Some idea as to the activities of the 
Newark Fire Insurance Exchange may 
be gleaned from the following facts 
culled from the latest annual report of 
Manager Hughes: 

Within the year twelve regular meet- 
ings were held, with an average attend- 
ance of 25 members, out of a voting 
membership of 43. One hundred and 
eighteen committee meetings were held. 

Applications for 760 brokerage licen- 
ses were received, of which 706 were 
granted. 

No less than, 5,704 new and revised 
ratings were made, bringing the total 
ratings up to 301,288; 1,400 additional 
electric light certificates were issued; 
old and dangerous installations in 12 


factories and 6 dwellings were brougat 
up to standard requirements. 


At pres- 
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cates, covering electrical equipments in 
force, with 19,510 surveys on file. 

A total of 156,406 daily reports were 
stamped for the year, being an increase 
over last year of 2,885. Corections were 
asked for on 3,977 reports. There are 
now 87 agencies reporting to the office, 
an increase of 3 over 1908. 

Over 3,300 letters on various subjects 
were sent out during the year, of which 
over 400 were letters recommending im- 
provements. Query slips were sent cut 
cn 21 risks. Bulletins and caution slips 
to the number of 510 were mailed to 
members and agents. 

During the year 29 architects’ plans 
for new buildings were criticised and 
improvements suggested. 

In the Sprinkler Department, in the 
past year, specifications for 18 new 
equipments have been prepared, and 
specifications for improvements in and 
the remodeling of old equipments in 93 
tisks. At the present time there are 
9 theatres in the City with stage pro- 
tected by sprinkler equipments. 

During 1908 the following named com- 
panies jointed the organization: 
Austin Fire Insurance Co., Texas; Cali- 
fornia Insurance Co., Cal.; Colonial Fire 
Underwriters, Conn.; Commonweaith 
Fire Insurance Co., Iowa; Common- 
wealth Fire Insurance Co., Texas; Des 
Moines Fire Insurance Co. Iowa; 
Florida Home Insurance Co., Fla.; Ger- 
man Fire Insurance Co., Penn.; Mechan- 
ics & Traders Insurance Co., La.; 
Peoples National Fire Ins. Co., Penu.; 


Republic Underwriters, Texas; South- 
ern National Insurance Co., Texas; 
Sovereign Fire Insurance Co., Can.; 
Teutonia Fire Insurance Co., Penn.; 


Wm. Penn Fire Insurance Co., Penn. 
Improvemerts by the Municipality. 
That the public authorities of Newark 

are alert to the importance of constant- 

ly strengthening the protective facili- 

ties of the city is attested by the im- 

provements adopted within the past 

twelve months. In that period two ad- 
ditional fire houses have been built and 
placed in commission, and 26 men added 
to the force, making the total enroll- 
ment to date 383 men; one aerial truck, 
one combination engine, and one engine 
have been added to the apparatus, also 

10,000 feet of hose; 22 additional fire 

alarm boxes have been installed. 

Nine and one-half miles of new pipe 


were laid, extending present street 
water mains, the greater part of which 
was 6 inch pipe; 3% miles of old pip: 
were replaced. 208 new hydrants were 
set; of these 106 were substituted in 
place of old hydrants and 102 added to 
the number already in. The high pres 
sure service bas also been extended as 
follows: From the Market St. Station, 
south on New Jersey Railroad Avenue 
to East Mechanic Street, thence east to 
Ferry Street, to Union Street. 
Revised Building Code. 

Building Superintendent O’Rourke 
will submit to the city council at its 
June meeting a revised Building Code for 
the city, which is based upon the mode] 
code prepared by the National Board of 
Fire Underwriters, and which will mark 
a very material advance over that now 
in force. 





AFTER AGENTS’ COMMISSIONS. 





Commissioner Hartigan of Minnesota 
Wants Them Reduced—Suggests 
Action .by Legislature. 





In his annual report Insurance Com- 
missioner Hartigan of Minnesota re- 
commends legislative action for the 
purpose of reducing commissions paid 
to fire insurance agents in his State. 

He calls attention to the ratio of ex- 
penses, averaging 44 per cent. for Amer- 
ican companies and 41% per cent. for 
foreign institutions. He says that the 
largest single item of expense is the 
commission paid to the agent securing 
the business, which he says is undoubt- 
edly too high. Assuming that compa- 
nies have found it impossible to regu- 
late the matter by voluntarily reducing 
commissions, he desires restrictive 
legislation. 

It is stated that the commissions paid 
by Union companies in Minnesota are 
not out of the ordinary, and that 
should the suggestion of Mr. Hartigan 
take concrete form the blow will fall 
more severely upon non-union institu 
tions. 





The executive committee of the Na 
tional Association of Loca] Fire Insur 
ance Agents has voted favorably upon 
the application of the Newark Fire In- 
surance Company to have its name in- 
cluded in the co-operating list of com- 
panies, 








LOGUE BROTHERS & CO. 
249 FOURTH AVE., PITTSBURG, PA. 
GENERAL AGENTS 
REPRESENTING THE 

GEORGIA HOME INSURANCE CO. 
MICHIGAN COMMERCIAL INSURANCE CO. 


CALIFORNIA INSURANCE CO. 
VIRGINIA FIRE & MARINE INSURANCE CO. 











IN CASE 


J. D. PICKARD, revtesentative. 





could you prepare anything like an accurate valuation of your property with verified 
plans and specifications ef your buildings? Most insurance companies incorporate a 
similar request in their policies. We have appraised some of the largest plants in the 
country, and if you’re interested, will gladly estimate the cost of similar service for you. 


COATS & BURCHARD CO., Public Appraisers, 169 La Salle Street, CHICACO. 


27 William Street, NEW YORK 
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Established 1836. 


Richmond Ins. Co. of New York 


Assets...... 


Surplus to Policyholders...... $246,042.94 


JOHN E. KING, GENERAL AGENT, 


25 WILLIAM STREET, 


NEW YORK 





ORGANIZED 1865. 


Virginia State Insurance Co., _°f Richmond 


ASSETS 
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GEO. L, CHRISTIAN, Prea, 
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recommended that the name of Mr. 
Franklin H. Weatworth of Boston be 
presented to the convention by the 
nominating committee for those offices. 
Mr. Wentworth has already been placed 
in charge of the “Quarterly” by the 
committee. 

The other recommendation pointed 
out the aeed of reaching the public with 
information on fire protection and ask- 
ed that provision ibe made for under- 
taking this work. 

For the first time ia the history of 
the association there was in the past 
year a decrease in the membership. 
This was not due to a lessening of in- 
terest as the association has had aa 
unusually active year. 

The principles for which the associa- 
tion stands were set forth in a report 
by the committee on resolutions as fol- 
lows: 

1. We believe that the restriction of 
the destruction of property by fire fur- 
nishes a practical means for the con- 
servation of our natural resources. 


2. We urge the adoption of proper 
building laws by states and municipali 
ties 

3. We call attention to the fearful 
consequences that may follow a fire 
unless all buildings in which people 
congregate, such as_ colleges and 
schools, hospitals and asylums, church- 
es, hotels, department stores and the- 
atres, are built of superior construction 
and equipped with apparatus for the 
automatic extinguishment of fire. 


4. We ask the public generally to 
be willing to lend its aid in reducing 
the fire waste; believing that at least 
$100,000,000, and perhaps more, of tae 
annual fire waste is du2 to easily pre 
ventable causes; mainly to lack of ap- 
preciation of what may be the results 
of carelessness. 


5. We ask the acceptance and adop- 
tion of all standards which the National 
Fire Protection Association has _ pro- 
mulgated, believing as we do that they 
comprise the best known practices and 
that their general introduction will 
guarantee better conditions. 


6. We bespeak of our members from 
the greatest to the least that whole- 
souled and hearty co-operation which 
will evidence an earnestness of purpose 
to reach the goal of our desires. 


In this manner, therefore, the Na- 
tional Fire Protection Association goes 
before the public feeling, as it does, 
that the adoption of these principles 
guarantees results which will be for 
the good of the nation and for the good 
of humanity. 

Various Committees Report. 

Resolution in memory of the late Al- 
fred Stone of Providence, R. L, who 
died in September, 1908, were passed by 
the convention. Mr. Stone was an ac- 
tive and influential member of the as- 
sociation, representing in its delibera- 
tions the American Institute of Archi- 
tects. 

By the report of the retiring secre- 
tary and treasurer, W. H. Merrill, the 
association was shown to be in a thriv- 
ing condition, having a cash balance on 
hand of $1,081.68. 

Henry A. Fiske, who gives place to 
Mr. Wentworth as editor of the “Quar- 
terly,” read a lengthy and valuable re- 
port of the work of the publication, ac- 
companied by numerous tables and sta- 
istics secured and compiled by the edi- 
tor. 

The special committee reports which 
were read before the convention giving 
the results of investigation and tests to 
secure greater fire protection, called 
forth comments for their excellence and 
Value as contributions to the subject. 

W. C. Robinson of Chicago, as chair- 
man of the committee on Fire Pro- 
tection Coverings for Window and Door 
Openings and also the committee on De- 
vices and Materials, dwelt upon weak- 
hesses revealed in the tests made upon 


CASUALTY AND | 


SURETY BAPEENINGS 





RAISING ADDITIONAL FUNDS. 





Capital and Net Surplus of Aetna iIn- 
demnity Company to be Increased. 





By unanimous vote the directors of 
the Aetna Indemnity Company of Hart- 
ford, authorized the calling of a special 
stockholders’ meeting to consider in- 
creasing the capital of the corporation 
$100,000, the new shares to be sold at 
110, the excess of $10,000 going to sur- 
plus. 

Once the proposed funds be in hand 
the capital and surplus of the Aetna In- 
demnity will be close to $500,000, and its 
total assets over $1,000,000. The Com- 
pany is steadily placing its business 
upon a better plan, and no better evi- 
dence of the confidence of its directors 
in its future could be had than the ac- 
tion above roted. 





KANSAS CITY CASUALTY CO. 





T. H. Swartz for many years identi- 
fied with insurance journalism, is en- 
gaged in the organization of the Kansas 
City Casualty Co., of Kansas City, Mo., 








articles in the Underwriters Labora- 
tory in Chicago and pointed out the most 
urgent reform desired in building con- 
struction and materials. On the subject 
of window and door openings, Mr. Rob- 
inson stated that the committee had 
never been able to decide upon any one 
of seven different varieties of automatic 
closing devices for doors to put forward 
as a standard. The convention under- 
took to settle the question, but after 
considerable discussion gave it up. 

W. D. Grier as chairman of the com- 
mittee on Manufacturing Risks ana 
Special Hazards read an exhaustive re- 
port on the problems and needs en- 
countered in these classes, which was 
listened to with close interest. 

The Committee on Hose, H. W. Fo: 
ster of Philadelphia, chairman, has had 
under consideration the restriction of 
the length of hose between couplings, 
ihe committee inclining to encourage 
the shorter lengths. Certain changes in 
the sizes as authorized by the rules 
were made and as adopted now stand 
as 14%, 1% and 2% inches. 

A lengthy report on hydrants and 
valves was presented by L. H. Kun- 
hardt of Boston, chairman of the com- 
mittee having these subjects in charge, 
in whch the construction and operation 
ef these devices were gone into in 
minute detail. 

A prevailing tendency to limit the 
service connection on water mains to 4 
inches, did not mect with the approval 
cf the committee on Private Fire Sup- 
plies From Public Water Mains, and its 
chairman, E. V. French of Boston, con- 
tended that this was too small to give 
sprinklers ample supply. Sizes from 4 
to 6 inches were recommended on con- 
dition however that controlling valves 
be used to shut off in case of breakage 
of pipes. 

On Tuesday evening the entire dele- 
gation were the guests of the Insurance 
Society of New York at a dinner given 
at the Underwriters Club. 

Other features of the programme of 
entertainment prepared for the visitors 
are an exhibition of the operation of 
New York’s high pressure water system, 
inspection of the Department of Water 
Supply, Gas and Electricity, and an ex- 
hibition of the operation of the city’s 
fire boats. 

The nominating committee which will 
present the names of the new officers 
to the convention to-day, is composed of 
the following: Charles A. Hexamer, 
W. A. Anderson, W. H. Merrill, Everett 
U. Crosby and F. E. MacKnight. 


whica is to have a capital of $250,000 
and a like amount of surplus. 

Though having assumed the work Iss 
than three weeks ago, Mr. Swartz states 
that upward of $50,000 worth of stock 
has been sold with the prospect of 
completing the organization at an early 
date. Nine prominent bankers and busi 
ness men have been secured as direc- 
tors, and the consent of a man whose 
name is a synonym for strength ani 
conservatism has agreed to accept the 
presidency. 





WOULD JOIN CONFERENCE. 





Empire Surety Company Seeks Admis- 
sion Into Liability Association. | 





If additional evidence were needed of | 
the determination of President Tomlins| 
of the Empire State Surety Company, | 
to conduct the affairs of the institution 
along thoroughly approved lines, it is| 
supplied by his recent application for| 
membership in the Liability Conference. 

| 





New Director of Casualty Company of | 
America. 





| 
Eugene V. R. Thayer, trustee of the | 
estates of Nathaniel Thayer and E. V. | 
R. Thayer; director of American Loan 
and Trust Company, Boston; director oi 
Second National Bank, Boston; director 
of New England Trust Company, and 
trustee of Suffolk Savings Bank, Bos- | 
ton, is now a director of the Casualty | 
Company of America as well, having 
been so elected at the regular meeting 
of the Board on the 19th instant. 





Security Casualty Company. 





The Security Casualty Co. of India- 
napolis, which transacts an Industrial | 
Accident and Health business is con- | 
templating an expansion in its field of | 
operation, the States most likely to be 
entered being Ohio, Pennsylvania, West 
Virginia, Illinois and Iowa. Heretofore 
the company has confined its business 
to Indiana and Washington. 

This branch of the insurance business | 
is increasing in popularity, as evidenced | 
by the growing receipts of the compa- 
nies engaged in it. 


Will Enter New Fields. 





The American Live Stock Insurance 
Company of Indianapolis which is doing 
business in a number of States is meet- 
ing with success sufficient to warrant 
expansion into other territory, and ar- 
rangements to this end will shortly be 
made. 





Making Substantial Progress. 





Horace B. Meininger, secretary of the 
German Commercial Accident Co. of 
Philadelphia has just returned from a 
“swing around the circuit,” and will 
shortly announce a few new connections | 
which, when under way, will mean a 
material increase to the substantial 
business now obtained. 

Realizing the great opening for the 





Charles W. Kennedy 


desires to announce that 
he has removed the office of 


The Borough Brokerage Co. 


from 


138 Montague Street 
Brooklyn 


to 


116 Nassau Street 
New York City 
Room 716, Morton Building 
where he will be in position 
to serve the best interests 


of his clients in the future 
as he has in the past. 
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ASSURANCE CO. 


of Toronto, Canada 
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President. 
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Telephone 1049 Main 





LOCKWOOD BROS. 


— Representing— 


National Fire Ins. Co. of Hartford, Conn. 
Peoples Nat’! Fire Ins. Co., Phila. Pa. 
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development of accident and health in- 
surance in the South, Secretary Meinin- 
ger is casting an eye in that direction. 
Probably the next State to which the 
company will apply for admission to do 
business is Georgia, the experience 
there being sufficient to justify opening 
up some agencies in that State. 

The German-Commercial is content to 
make increase along permanent lines, 
even though this may be a slower pro- 
cess, and to this end every step in the 
way of expansion is weighed carefully 
before taken. 





INSURANCE SCALE COMPANY. 





George W. Riggs Well Known Life Man 
Takes Up New Venture. 


Geo. W. Riggs of Chicago, a well 
known life man there, recently with the 
Travelers and formerly president of the 
Mutual Life of Illinois, which eventual. 
ly was absorbed by the Federal Life, is 
now organizing the National Insurance 
Scale Company which operates a vend- 
ing machine. For a nickel, a person 
gets his correct weight and a $1,000 ac- 
cident policy. Mr. Riggs is manager 
of the new concern. 





General Accident Premiums. 





The premiums received by the Gen- 
eral Accident of Scotland, through its 
United States branch, for the month of 
April was at the rate of $3,200,000 annu- 
ally, or an increase of 50 per cent. over 
1908. 

The United States managers made a 
request for a premium income of $3,- 
000,000 during 1909, and if the present 
gait is kept up they will get it. 

Though not generally known, the In- 
dustrial Department under the manage- 
ment of C. H. Boyer, has a substantial 
lead in premium income, with the fol- 
lowing departments in their order: 
Commercial, Liability, Automobile and 
Burglary. 





Once More in Colorado. 





Ferris Conaway & Selbach, of Den- 
ver, will as general agents represent 
the Aetna Indemnity Company in Colo- 
rado for all lines save plate-glass, which 
branch will be handled by Bennett & 
Myers. The Company is arranging to 
enter the State and expects to be licens- 
ed within a few days. 





Old Surety Contracts Abrogated. 





On June first the general agreements 
had by a number of surety companies 
with contracts for some time past willi 
be abrogated, after which date all bond 
applicants must pay the established rate 
of 50 cents per each $100 of the bond 
guarantee. 





It is said that Harry A. Briggs of 
New Rochelle, N. Y., secretary of Payne 
& Ramsey, Inc., the well known metro- 
politan general agents, of the United 
States Casualty Company, is to join 
“The Ancient and Semi-Independent Or- 
der of Benedicts,” the happy event to 
take place next October. Miss Sadie 
Scott of New Rochelle, is the winsome 
lady in the case. 





The Brooklyn agency of the Calumet 
of Chicago has been placed with the 
progressive Irvin Underwriting Com- 
pany: 





LIGHTEN THE BURDEN. 





Springfield Fire and Marine Relieves 
General Agent J. J. Babcock—F. J. 
Beates Given Field Management. 





Under recent date Secretary W. J. 
Mackay of the Springfield Fire and Ma- 
rine, addressed the field force of the 
Company as follows: 

“In appreciation of his years of faith- 
ful service and on account of his im- 
paired health, we have decided to light- 
en the burden of General Agent John J. 
Babcock. 

“On the first of June, 1909, Special 
Agent Frederick J. Beates will assume 
the management of -the field work in 
Eastern Pennsylvania, Southern New 
Jersey, Maryland, Delaware and the 
District of Columbia. 

“We have selected as his assistant 
Mr. Thomas A, Hird with the title of 
special agent. Mr. Hird’s range of ex- 
perience covers office and field work. 
His temperament, ambition and experi- 
ence in addition to an unassuming and 
gentlemanly personality fit him for the 
position and we believe he will be a 
valuable aid to this company and its 
large corps of loyal agents. 

“Mr. Beates is too well known to all 
of our agents in his territory to need 
introduction. 

“Mr, Babcock will be called upon from 
time to time to perform such duties as 
may be allotted to him. 

“Our growing ‘business demands the 
above mentioned changes and we an- 
ticipate that the arrangement will pro- 
duce more satisfactory results than 
heretofore. We bespeak for the gentle- 
men named your hearty co-operation 
and assistance in everything which per- 
tains to the welfare of your agency and 
this Company.” 

John J. Babcock. 

Mr. Babcock, whose retirement from 
active business is above recorded is a 
veteran field man and is widely known 
throughout New York and the Middle 
Department. He was one of the origi- 
nal members of the Underwriters Asso- 
ciation of New York State, retaining the 
connection until 1891, when he was 
transferred by his Company, the Spring- 
field Fire and Marine, to the Middle De- 
partment field. He was president of the 
New York association and is now on the 
roll of its honorary members. 

His connection with the Middle De. 
partment Association dates from 1891, 
and his interest in its wellfare never 
flagged. Mr. Babcock entered the ser- 
vice of the Springfield Fire and Marine 
in 1880, since which time he has con- 
stantly represented it, first as special 
and Jater as general agent. The veteran 
has worthily earned the relief now 
granted him. 

Frederick J. Beates. 

To know not F. J. Beates in the Mid- 
dle Department territory “is to argue 
thyself unknown,” so wide is the ac. 
quaintance and so high the standing of 
this popular special in his present field. 

Mr. Beates’ advent into the special 
agency ranks, which followed a briet 
connection with a Philadelphia local 
agency, was as the Middle Department 
representative of the American of New 
York. Subsequently he went with the 
Magdeburg and when that Company re. 
insured its business in the Springfield 
Fire and Marine, Mr. Beates entered the 
service of the staunch Massachusetts 
corporation, continuing ever since. 
Clean, strong and well favored Mr. 
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Beates is of a type that fittingly repre 
sents the Springfield Fire and Marine. 
Thomas A. Hird. 

While a young man, Mr. Hird has yet 
been sufficiently long before the fire un- 
derwriting fraternity to have demon- 
strated his capacity, and it is of the ali 
wool, yard wide and thoroughly weara- 
ble variety. He first came into notice 
as the extremely capable stamp clerk at 
Scranton. When Sam. Quackenbush, 
who knows everybody worth knowing 
in the Middle Department, was called 
to aid Manager Kelsey at the head office 
of the Aachen and Munich, he induced 
Mr. Hird to travel his old field for the 
Company, confident under such circum- 
stances that its interests would not suf- 
fer. In the two years of Mr. Hird’s as- 
sociation with the Aachen and Munich, 
the wisdom of Mr. Quackenbush’s choice 
has been amply demonstrated. In Mr. 
Hird, Mr. Beates will have a most com- 
petent assistant. 





JUNE 30 THE LIMIT. 





New Forms Must be Adopted by Compa- 
nies and Agents in Minnesota by 
July 1. 





Insurance Commissioner Hartigan, of 
Minnesota, has supplied a complete set 
of new blanks and riders authorized in 
his State, and insists that these be 
adopted before July 1, or the penalties 
will be imposed. 





Looking Eastward. 

One of the sterling fire insurance com- 
panies of the Middle West that has 
shown a steady growth in assets, pre- 
mium income, reserves and surplus, is 
preparing to enter Pennsylvania for 
business, and its standing is such that 
it will have no difficulty in getting into 
the better class of agencies. This no 
doubt will be the initial step toward a 
gradual extension of the field operations 
in the East. 





A. S. Jacobs succeeds L. C. Stere re- 
signed, as Nebraska State agent for the 
North British and Mercantile. Mr. 
Jacobs had for some years been an ex- 
amiper in the Western department 
offces of the Company. 


PROMOTING NEW COMPANY. 





R. R. Tuttle of Syracuse, Organizing 
the Protective Fire of that City. 





Robert R. Tuttle, a well-known gen- 
eral agent of Syracuse, N. Y., is prime 
mover in the organization of the Pro- 
tective Fire of that city. The new cor- 
poration is to have a capital of $200,000, 
and a like amount of surplus. 





BUILDING LAW CONSTITUTIONAL 





The constitutionality of the regula- 
tions, under which the height of build- 
ings in Boston is controlled, is held t» 
be valid by the Supreme Court of the 
United States in the case of Francis C 
Welch. Permission was refused . to 
Welch to erect a building of an eleva- 
tion in excess of the limitations fixed 
by a commission. 

Mr. Welch says that his appeal affect- 
ed no particular piece of property in 
Boston. There was a desire, however, 
to test the act of the Legislature passed 
ten years ago, which limited the height 
of buildings to 125 feet within the busi- 
ness and certain residential districts of 
the city. 





WANTED 











AGENCY CONNECTIONS 


Want to place company in twenty- 
five agencies in New Jersey, 
Pennsylvania and New York, 
writing all casualty lines. If 
interested, 


Address GENERAL AGENT 
care of Eastern Underwriter 

















A-l, 


WANTED 


“A General Agency at Omaha, Neb., is seeking a man to manage 
its bond and casualty lines. Good opening for the right party. 
Address in confidence, giving full particulars as to past experience, 
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“PROGRESS IS THE LAW OF LIFE” 


Have you examined our NEW, guaranteed, profit sharing bond 
A better seller than Insurance. 


Write for particulars 
THE CENTRAL AGENCY 
Syracuse, N. Y. 
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A THOROUGH AUDIT. 





All Departments of Baitimore Govern- 
ment to be Investigated, Because of 
Recent Frauds. 





A thorough investigation of all of the 
departments of Baltimore government 
s to be made by the American Audit 
Company of New York City. The work 
is to pe undertaken because of the graft 
yund generally lax administrative capac- 
ty shown to exist in a number of the 
municipal branches, the Audit Compa- 
uy to make recommendations for reduc- 
ng future loss to a minimum. 

Under recent date President Edwin 
Varfield of the Fidelity and Deposit 
‘ompany, addressed Mayor Mahool, of- 
ering to bond the honesty of 337 public 
mployees of Baltimore, in the aggre- 
ate sum of $924,750. His proposition 
ollows: 

“On May 5, in acknowledging receipt 
of the list of public officials of Balti- 
more City required to give bonds which 
you so kindly sent me, I promised that 
1 would, after looking into the matter, 
make you a proposition for bonding all 
of the city officers and employees re- 
quired to give bond and that I woula 
include in the guarantee an agreement 
to make frequent examinations and au 
dits of the accounts of the officials and 
employees so bonded. I now submit 
the following proposition: 

“The Fidelity and Deposit Company 
of Maryland will, for the sum of $5,000 
per annum, payable in advance, guaran- 
tee the honesty of all the officials and 
employees of the city of Baltimore in 
the amounts set opposite their names in 
the schedule submitted, and will pay 
promptly any amount embezzled or mis- 
appropriated up to the limit of the guar- 
antee on behalf of the defaulting officer 
or employee—the schedule submitted 
names 337 officers and employees and 
the penalties of their bonds aggregate 
$942,750. 

“And we will further agree and stipu- 
late to make frequent audits and exami- 
nations of the accounts of the officers 
and employees bonded and will place in 
special charge of the work an expert ac- 
countant, who will keep constant super- 
vision over the accounts of said officers 
and employees and whenever requested 
by the Mayor will make special reports 
of such examinations. 

‘If the city should desire to increase 
at any time the penalty of the bond of 
any officer or employee, or include 
therein other officers or employees, the 
charge for such additions will be at the 
rate of $3 per thousand, with a mini- 
mum charge of $5 for each person so 
added. 

‘If the city accepts this proposition it 
will have not only a guarantee that the 
people’s money will be handled honest- 
ly, but, in addition thereto, a guarantee 
of the accuracy and efficiency of the offi- 
cers or employees receiving and dis- 
bursing the public funds.” 


INSURANCE OF NATIONAL BANK 
DEPOSITS. 





Though guaranty deposit laws have 
been enacted in several of the Western 
and Southwestern States the banks in 
these commonwealths do not feel as- 
sured of their efficiency, for the plan is 
as yet an untried experiment. The 
earliest of the enactments were subse- 
quently modified in order to correct de- 
fects which were demonstrated by ex- 
perience to exist; in some States but 
few banks have taken advantage of the 
provisions of the law, and as compli- 
ance therewith is not compulsory they 
are awaiting a further test of the meas- 
ures before reaching a decision. 

Ii would seem that laws which are so 
largely experimental as are these should 
be accepted with much caution. The 
fact that their efficiency is in doubt and 
that it cannot be demonstrated without 
trial is a weak point of itself. Deposi- 
tors might be willing, indeed solicitous, 
to obtain protection for their money and 
continue their relations with the bank 


so long as they felt assurance in its 
safety. But should the time of stress 
come when tension develops and indica- 
tions point to disquieting situations, the 
guaranty of deposits might be regarded 
as a slender reed upon which to rely, 
and the depository might be involved in 
a run which would be disastrous not on- 
ly to individual banks but to the entire 
system of guaranteed depositories. 


This doubt as to the efficiency of the | 


guaranty deposit plan has resulted in 
such important changes in the law as 
to cause the system to differ materially 
in its provisions in various States. The 
aim in all, however, has been to attract 
to tne system the greatest number of in- 
stitutions, for thereby it is hoped to im- 
part strength to the scheme and enlist 
support in the event of emergencies. 
For this reason some apprehension has 
been felt by National banks in localities 
where guaranteed deposit institutions 
are numerous, lest they might suffer 
through the competition of their rivals 
that were operating under State char- 
ters, and various devices have been sug- 
gested for providing some effective plan 
te ensure for these National banks the 
protection which guaranteed State insti- 
tutions may enjoy. A plan for the in- 
surance by an amply capitalized institu- 
tion seemed feasible and the matter 
was referred to the Attorney General 
for his opinion as to the legality of the 
proposition. 

In a specific case—that of the Bank- 
ers Deposit Guaranty and Surety Com- 
pany of Kansas—Attorney General 
Wickersham gave an opinion which in 
effect seemed to endorse the proposed 
insurance plan. That official, though, 
decided that “it is a matter for the dis- 
cretion of the directors and officers of 
a National bank to determine whether 
they will enter into a contract, with an 
insurance company, guaranteeing the 
bank’s solvency, such discretion to be 
exercised in view of the solvency and 
general financial conditions of the com- 
pany making the insurance and the sea- 
sonableness of the rate of premium.” 
A form of policy was submitted to the 
Attorney General for his examination, 
which he endorsed, stating that he saw 
“no legal reason why a bank may not 
enter into such a contract.” He said | 
that the “form of the proposed policy is | 
somewhat peculiar and the contract | 
thereunder is in effect an agreement tu 
pay to the bank any deficiency in its 
assets upon ultimate realization neces- 
sary to enable it to pay all of its liabili- 
ties of every kind.” He eliminated one 





paragraph which appeared to him ob- 
jectionable, as committing the bank to} 
a profit sharing feature, which might be 
contended to entail liability for losses. 
Mr. Wickersham quoted the Revised 
Statue which, while not prohibiting the | 
bank from permitting an examination of 
its books, does operate to prohibit the 
bank from obligating itself to permit 
such examinations. He advises that the 
clause be so reframed as to make it 
clear that the agreement to insure is 
not dependent on the failure to permit 
the examination, although it might be} 
stipulated that in case at any time the 
examiner of the company should not be 
allowed access to the books of the bank 
for making an examination, the compa- 
uy should have the option, upon reason- 
able notice, to terminate the contract. 

It would seem from the above state- 
ment and opinion that a National bank 
desiring to obtain protection for its de- 
posits could as effectively procure such 
protection through insurance with a 
strong company as though a State or- 
ganization. or association of banks 
formed for the express purpose of guar- | 
anteeing deposits. Indeed it is a ques- 
tion whether insurance by a company, 
provided it was amply equipped with 
capital, would not be more satisfactory | 
to all interests—the bank and its de- 
positors—than a guarantee of deposits 
by an association of banks which might 
be controlled by a majority of such in- 
stitutions, conducted under the direc- | 
tion of possibly incompetent officials | 
and subjected to influences which might | 
impair its efficiency—“The Financier.” 
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LONDON GUARANTEE 


AND ACCIDENT CO., Ltd. 


OF LONDON, ENGLAND 


Head Office 
CHICAGO 


A. W. MASTERS 
Gen’! Manager 
Liability, Accident, 
Health, Credit, Burglary 
and Sieam boiler 





F. J. Walters 
Kesident Manager 
45-49 Cedar St. 
New York 


Elmer A. Lord & Co. 
145 Milk St., Boston 


Resident Mgrs.,-———- 
———_——----New England 
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UNITED SURETY COMPANY 


BALTIMORE, MD. 


JOHN B. MURPHY, 
RESIDENT VICE-PRESIDENT. 


New York Office, 84 William Street. 


TELEPHONE 1770-71 JOHN. 











WANTED 


SALARIED FIELD MEN 


THE SECURITY LIFE INSURANCE COMPANY OF AMERICA 
W. O. JOHNSON, President 
ROOKERY BLDG., CHICAGO, ILL. 
Would like to hear from men with clean records 
in Ohio, Tennessee, Missouri, Kansas and Illinois 
Address President’s Office 
J. B. SELLS, Assistant to President 

















HARTFORD | 


Life Insurance 
Company 
Chartered Forty-Three Years 
It Will Help Your Canvassing 


To Be Able To Offer Policy Contracts 
Up-to-the-Future, Participating or 


Home Office, 


PLATE GL 
PERSONAL A 
AND HEALTH 


ASS 





DANIEL D. WHITNEY, Vice-Pres. 


METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 

(Formerly The Metropolitan Plate Glass and Casualty Insurance Co.) 
47 CEDAR STREET 

Chartered 1874 


CCIDENT 


OF THE MOST APPROVED FORMS 
EUGENE H. WINSLOW, 
8. WM. BURTON, Sec. 
RELIABLE 4ND ENERGETIC AGENTS WANTED 


Northern Assurance Co., itd. 
OF LONDON, ENG. 
U. S. Statement as of Jan. 1, 1909 


Admitted Cash Assets......... $4,801,566 
All Liabilities, incl. Reserves . 3,075,917 





POLICIES 


Net Surplus in U. S...... $1,725,639 


Eastern and Southern Departments 
Company’s Building, 
38 Pine Street, New York 


President 
ALONZO G. BROOKS, Ass’t Sec. 





Non-Participating, Annual or, De- 


GEORGE W. BABB, Manager 





ferred Dividends. Lower Rates. 
Values Based Upon The Full Reserve. || 
Talk it over with 
BURTENSHAW & SIBLEY 
MANAGERS 
402-6 Penobscot Bldg. 
DETROIT, MICH. 














Commercial Union Assurance Company 
(Limited) 
OF LONDON. 





THE NEW DEPARTURE FIRE ENGINE 
DISTINCTLY NOT A CARBONIC 


A REAL FIRE KILLER 
Positively Cannot Explode Nor Freeze 
Absolute Death To Fire 
A Demonstration Will Convince 


WALTER R. JOHNSTON MFG. CO. 
2-4 STONE STREET -_ - 


T. A. RALSTON, Sub-Manager 














The Employers’ Liability 
Assurance Corporation, Limited 


The original and leading Liability 
Insurance Company in the World 
LIABILITY, STEAM BOILER, ACCIDENT, 
HEALTH, FIDELITY 
AND BURGLARY INSURANCE 


NEW YORK CITY United States Branch 





PINE AND WILLIAM STS., NEW YORKCITY 








1853 1908 


FIFTY-FIFTH YEAR. 


FARMERS’ 
FIRE INSURANCE 
COMPANY 


YORK, PENNSYLVANIA. 


105 WILLIAM ST. . 
PHILADELPHIA UNDERWRITERS 


” New York Suburban Territory 


AUSTIN FIRE INSURANCE CO. 


cca ree » neces» $488,712 OF TEXAS 





W.H. MIER, President 
E. K. McCONKEY, 
Secretary and Treasurer 





WHILDEN and HANCOCK 
GENERAL AGENTS 


REPRESENTING 





Correspondence Solicited From Agents at 
Unrepresented Points 


SAMUEL APPLETON, United States Manager 


Employers’ Liability Buliding, 
33 Broad Street, Boston, Mass. 


ACENTS WANTED 
- NEW YORK CITY 





REPUBLIC UNDERWRITERS 


New York, Pennsylvania and New Jersey 


FLORIDA HOME INS. CO. 


OF FLORIDA 
COMMONWEALTH FIRE INS. CO. 
OF IOWA 


N.J. Penna. Del. and W. Va. 


MONONGAHELA 


INSURANCE COMPANY 
of Pittsburg, Pa. 
Incorporated 1854. 








John H. Claney, President. 
W. K. Reifsnyder, Secretary. 














THE FIDELITY AND CASUALTY COMPANY 


97 to 130 CEDAR ST., NEW YORK CITY. 

Assets... Pen r anee er : $ 8,649,885.66 

Capital and Surplus..............-. 3,011,834.00 

Losses paid to January 1, 1909 29,195,835.85 

This Company grants insurance as follows: 
Bonds of Suretyship for persons in positions of trust, Fidelity Bonds, Burglary, 
Plate Glass, Steam Boiler, Fly Wheel, Employers. Public, Teams, Workmen’s 
Collective, Elevator and General Liability ; Personal Accident, Health, Physicians’ 
Liability 
jeune OFFICERS...... 


GEORGE F. SEWARD, President 
ROBERT J. HILLAS, Vice President and Sec, 
PRANK E. LAW, 2nd Asst. Secretary 


HENRY CROSSLEY, Asst. Secretary 
GEORGE W. ALLEN, 3rd Asst. Secretary 














The Bankers Life Association 
OF DES MOINES 


A Mutual Association of Preferred Risks. Exceptional record 
for 29 years for Low Rate of Mortality, Prompt Payment of 
Claims, Economy of Management, Security of its Funds and 
Satisfactory Results for its Policy Holders. 


Gross Assets January J, 1909, . - - $43,502,474,51 


ERNEST E. CLARK, President 
CLINTON L. BOOTH, General Agent, 246 Arcade, Cleveland, Ohio 
GEO. HAYWOOD, General Agent, Albany, N. Y. 

















